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Accounting Officer Responsibilities and Approva l 

a^ M gsaaaar.. 
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WS55S^ 
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Statemen t of Financial Position as at June 30, 2019 

Figures in Rand ' "- 

Assets 

Current Assets 
Inventories 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Cash and cash equivalents 


Non-Current Assets 
Investment property 
Property plant and equipment 
Intangible assets 
Heritage assets 


Total Assets 

Liabilities 

Current Liabilities 
Finance lease obligation 
Payables from exchange transactions 
Consumer deposits 
VAT payable 

Unspent conditional grants and receipts 


Non-Current Liabilities 
Provisions 

Total Liabilities 
Net Assets 
Accumulated surplus 


91,711,811 

44.431,370 

53,564,615 

89,297,761 


279 , 005,557 


2018 

Restated* 


89,817,794 

32,356,676 

44,130,371 

58,429,524 


224 , 734,365 


109,414,000 99,316,000 

678,066,677 669,341,901 
114,725 143,464 


787 , 779,086 768 , 985,049 

1 , 066 , 784,643 993 , 719,414 


69,827,137 

1,926,836 

2,310,107 

19,094,377 


93 , 158,457 


238,138 

61,436,563 

1,902,836 

5,800,404 

8,107,823 


77 , 485,764 


9,178,330 8,345,447 

102 , 336,787 85 , 831,211 
964 , 447,856 907 , 888,201 

964,447,856 907,888,203 
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Stat ement of Financial Performance 

Figures in Rand ' - 


Revenue 

Revenue from exchange transactions 
Service charges 

Rental of facilities and equipment 
Water and Sanitation: Commission Earned 
Agency Fees : Licences and permits 
Other Revenue 
Finance Income 

Gain on disposal of ass ets and liabilities 
Total revenue from exchange transactions 


Revenue from non-exchange transactions 
Taxation revenue 
Property rates 

Transfer revenue 

Government grants and subsidies received - operating 
Government grants and subsidies received - capital 
Traffic Fines 


Total reven ue from non-exchange transactions 
Total revenue 


Expenditure 
Employee related costs 
Remuneration of councillors 
Depreciation, Impairment and amortisation 
Finance costs 

Provision for impairments adjustment 

Repairs and maintenance 

Contracted services 

Free Basic Services: Electricity 

Loss on disposal of assets and liabilities 

Assets not yet capitalised 

General Expenses 

Total expenditure 


Surplus (deficit) for the year from continuing operations 
Fair Value adjustment 


"See Note 35 


Notes 


2019 


17 

18 
18 
19 
21 
22 


5,842,699 

523,096 

27,877,461 

4,305,715 

8,005,980 

21.174,837 

166,992 


2018 
Restated’ 


6,735,287 

516,211 

24,836,618 

4,335,159 

2,609,423 

12,067,325 


23 

24 
24 


67,896,780 51,100,023 


26,927,678 24,415.210 

234,971,979 217,592,924 

24,881,296 54.088,163 

513,050 940,665 


287,294,003 297,036,962 

355,190,783 348,136,985 


25 

27 

28 

29 

30 

31 


32 


(96,409,998) 

(21,433,738) 

(40,826,937) 

(5,836) 

(34,340.535) 

(7,226,775) 

(19,856,200) 

(3.645,727) 

(4,467,405) 

(80,515,787) 


(90,051,204) 

(20,883,393) 

(154,232,355) 

(51,823) 

(192,531,266) 

(6,470,093) 

(18,007,831) 

(8,310,495) 

(90,870) 

(77,458,842) 


(308,728,938) (568,088,172 ) 
46,461,845 (219,951,187) 
10,098,000 403,683,641 
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Statement of Changes in Net Asse ts 

Figures in Rand 

Opening balance as previously reported at 30 June 2017 
Surpl us for the year 

Opening balance as previously reported as at 30 June 2018 
Correction of Prior Period E rror - Refer to Note 33 

Restated* Balance at July 1, 2018 as restated* 

Surplus for the year 

Balance at June 30, 201 9 -- 


Accumulated Total net 
surplus _ assets 

773,308,121 773,308,121 

299,554,875 299,554, 875 

1,072,862,996 1,072,862,996 
(164,974,793) (164,974,79 3) 

907,888,203 907,888,203 

_56,559,845 56,559,845 

964,447,856 964,447,856 
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Proceeds from sale of other asset 3 

Disclosures 

Figures in Rand '- 


Cash flows from operating activities 

Receipts 

Taxation 

Cash received from service charges and other charges 
Grants received 
Investment Interest Income 
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St atement of Comparison of Budget and Actual Amounts 

Budget on Accrual Basis ; ---—-■- 


Approved 

budget 


Figures in Rand 


Adjustments Final Budget Actual amounts Difference 

on comparable between final 
basis budget and 

___ actual 


Statement of Financial Performance 
Revenue 

Revenue from exchange 
transactions 

Service charges 7 

Rental of facilities and equipment 1 

Interest received (trading) 4 ' 

Interest Earned -external 14 

investments 

Agency Fees 10i 

Other revenue 222 ' 

Gains on di sposal of assets 

Total revenue from exchange 260' 

transactions 

Revenue from non-exchange 
transactions 

Taxation revenue 

Property rates 25 £ 

Transfer revenue 

Government grants and 237 5 

subsidies received - operating 
Government grants and 53 0 

subsidies received - capital 
Traffic Fines -j 4 

Total revenue from non- 317^9 

exchange tra nsactions 

Total revenue 578^6: 

Expenditure 
Employee related costs (106,493,766) 

Remuneration of councillors (27,715,031) 

Depreciation and amortisation (36,000,000) 

Finance costs (150,000) 

Bad debts (29,017,857) 

Contracted Services (95,936,663) 

Repairs and maintenance 
Free Basic Services: Electricity 
Other Materials ^ -j gg. 

General Expe nses (62^251 

Total expenditure (368,64- 

Operating surplus 209,981 

Fair value adj ustments 

Nett Surplus / (Deficit) 209 987 


7,628,612 (300,000) 7,328,612 

1,092,273 (110,000) 982,273 

4,687.131 5,000.000 9,687,131 

14,761,048 (10,000.000) 4,761,048 

10,232,787 17,979 10,250,766 

222,316,423 (113,264,086) 109,052,337 

260,718,274 (118,656,107) 142,062.167 


5,842,699 

523,096 

15,853,963 

5,320,874 


(1,485,913) 

(459,177) 

6,166,832 

559,826 


29,102,551 18,851,785 
8.005,980 (101,046,357) 

_217,323 217,323 

64,866,486 (77,195,681) 


25,864,008 . 25,864,008 26,927,678 1,063,670 

237,598,926 . 237,598,926 234,971,979 (2,626,947) 

53,003,000 (11.000.000) 42,003,000 24,881,296 (17,121,704) 

- HHg (909.792) 534,905 51.3,050 (21,855) 

317 ' 910 ’ 631 01,909,792) 306,000,839 287,294,003 (18,706,836) 

j78,628,90S (130,565,899) 448,063,006 352,160,489 (95,902.517) 


(11,069,267) 

(62,258,472) 

(368,641,056) 


28,389,989 


209,987,849 (102,175,910) 
”209,987,849 (102,175,910) 


(340,251,067) (311,963 ,348) 
107,811,939 40,197,141 

__ 10, 098,000 

”107,811,939 50,295,141 


28,287,719 

(67,614,798) 

10,098,000 

”(57,516,798) 


Reference 

Note 


18& 19 
20 

SoFP 


4,077,477 

(102,416,289) 

(96,409,998) 

6,006,291 

25 

1,500,449 

(26,214,582) 

(21,433,738) 

4,780,844 

26 


(36,000,000) 

(43,506,148) 

(7,506,148) 

27 


(150,000) 

(5,836) 

144,164 

28 

( 2 , 000 , 000 ) 

(31,017,857) 

(34,340,535) 

(3,322,678) 

29 

6,516,347 

(89,420,316) 

(19,856,200) 

69,564,116 

30 


■ 

(7,226.775) 

(7,226,775) 

SoFP 

“ 

“ 

(3,645,727) 

(3,645,727) 

SoFP 

3,600,407 

(7,468,860) 

(4,754,841) 

2,714,019 

SoFP 

14,695,309 

(47,563,163) 

(80,783,550) 

(33,220,387) 

31 
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Statement of Comparison of Budpet and Actual Amount* 

Budget on Cash Basis --- 


Approved 

budget 


Adjustments Final Budget Actual amounts Difference 

on comparable between final 


..W. WUI I will nddUl 

Investment property 
Depreciation - Property, plant 
and equipment 
Intangible assets 
Heritage a ssets 

Total Asse ts 
Liabilities 

Current Liabilities 
Finance lease obligation 
Payables from exchange 
transactions 
VAT payable 
Consumer deposits 
Unspent conditional grants and 
receipts 
Provisions 


„ * 109,414,000 109,414,000 

810,033,357 (244,533,085) 565,500,272 678,041,083 112,540,811 

20,902 20,902 


114,725 

183,684 


93,823 


561,467 

42,788,076 

5,732,874 

64,000 

8,107,823 

1,086,511 


Non-Current Liabilities 
Finance lease obligation 
Provisions 


-58 ^340,751 15,319,817 73,660^8 85,59 9.i^ 11,939.386 


250,521 

8,129,937 


(250,521) 

150,285,560 158,415,497 


Net Assets 

Net Assets Attributable to 
Owners of Controlling Entity 

Reserves 

Accum ulated surplus 
Total Net Assets 


1,099,279,912 (239,017,251) 860,262,661 1,019.935.943 159.673.282 

1,099.279,912 (239,017,251) 860,262^1 1,01 9,935,9 43 ~ 159.673.282 ' 


Reference 
Note 


Statement of Financial Position 





actual 


Assets 







Current Assets 

Inventories 

Receivables from exchange 
transactions 

4,168,230 

197,046,763 

244,604.019 

(127.430,983) 

248,772,249 

69,615,780 

91,711,811 

66,705,691 

(157,060,438) 

(2,910,089) 

3 

4 

Receivables from non-exchange 
transactions 

159,952,221 

(159.952.221) 

- 

64,021,320 

64,021,320 

5 

Cash and cash equivalents 

Non-Currpnt Accafc 

204,788,400 

565,955,614 

3,641,124 

(39,138,061) 

208,429,524 

526,817,553 

89,297,761 

311,736,583 

(119,131,763) 

(215,080,970) 

7 



(323,329) 

13,804,310 

238,138 

56,592,386 

62,268,634 

(238,138) 

5,676,248 

11 

12 

- 

5,732,874 

2,310.107 

(3,422,767) 

6 

1,838,836 

1,902,836 

1,926,836 

24,000 

13 


8,107,823 

19,094,377 

10,986,554 

14 

- 

1,086,511 

- 

(1,086,511) 

15 



SoCNA 
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Statement of C omparison of Budget and Actual Amounts 

Budget on Cash Basis *---- 


Mpproveo 

budget 


nujubunerus rinai Budget Actual amounts 

on comparable 


LJIUUI Cl 


I XSHilCI 



Cash Flow Statement 


Cash flows from operating activities 


Receipts 


Property rates 

Service charges 

Other revenue 

Government grants - capital 
Government grants - operating 
Other receipts 

11,536,538 

5,338,424 

85,916,033 

237,271.000 

53,003,000 

17,247,031 

410,312,026 

(5,589,470) 

(3,037,692) 

34,596,791 

(8,265,583) 

17,704,046 

5,947,068 

2,300,732 

120,512,824 

237,271,000 

53,003,000 

8,981,448 

428,016 072 

26,927,678 

5,842,699 

8,005,980 

234,971,979 

24,881,296 

51,974,657 

Aft/1 7flQ 

20,980,610 

3,541,967 

(112,506,844) 

(2,299,021) 

(28,121,704) 

42,993,209 

22 

17 

20 

23 

23 

SoFP 

Payments 



v J w 1 a V 1 a. 


(75,411,783) 


Employees and Suppliers 
Finance costs 

(178,565,804) 
(150,000) 
(178 715 80dl 

23,829.757 

OO OOQ 7C*7 

(154,736,047) 

(150,000) 

(96,409,998) 

(5,836) 

58,326,049 

144,164 

32 

28 

Net cash flows from operating 
activities 

231,596,222 

^0,0^3,757 

41,533,803 

(154,886,047) 

273,130,025 

(96,415,834) 

256,188,455 

58,470,213 

(16,941,570) 


Cash flows from investing activities 

Proceeds from sate of 210,400 

depreciation - property, plant and 
equipment 

- 

210,400 

217,323 

6,923 

9 

Capital assets 

(210,587,850) 

91,822,727 

(118,765,123) 

48,852,619 

167,617,742 

9 

Net cash flows from investing 
activities 

(210,377,450) 

91,822,727 

(118,554,723) 

49,069,942 

167,624,665 



Cash flows from financing activities 
Consumer deposits 


64,000 


Net increase/(decrease) in cash 
and cash equivalents 

21,282,772 

133,314,530 

154,597,302 

24.UUU 

305,282,397 

2,000 

150,685,095 

13 

Cash and cash equivalents at 
the beginning of the year 

Cash and cash equivalents at 

287,780,498 

3Q9.063.?7n 

(229,350,973) 

/QR me 

58,429,525 

nA o nnn 

58,429,524 

(1) 



the end o f the year 
Reconciliation 


Accounting Policies 
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1 . 


Presentation of Annual Financial Statements 


Practices (GRAP) prescribed by the Minister of See in terns of Gene af N 1' oq? ° f Ge " erally Recn 3™ed Accounting 
financial statements have been prepaid on finSSStaSTSf jSSSJS 1 and f 2 ° f 2 ° 05 - These annual 

convention unless specified otherwise. They are presented In SouS aS Rand aCC ° rdance wi,h historica( 

A summary of the significant accounting poiicies. which have been consistent,y appiied, are disclosed below. 

These accounting policies are consistent with the previous period. 

1.1 Compound instruments 

amounts represented5 estimates and assumptions that affect the 

application of judgement is inherent in the formation 5 estimates ArtS?™ » S ‘- U “ °! f vai,ab,e inf °miation and the 
which may be material to the annual financial statements. CQU,d differ fr °"> estimates 

Trade receivables / Held to maturity investments and/or loans and receivables 

Wh t e!h6 h a th impairment loss shouldbJSwrtWfr^ie SSS?JffiSSSSrtf*° f f,nancial positiQn date - ln determining 
Ssr8tb8rtbere ^^ 

SrtfS? “ Th’ sp8d " c l |n^5hS??nd?c5iroS > ^sSitetm^5SiSniJ , 3S'S l | oss ra,ids ' adjusfed ,or "«k>nai 

JSf- Th9Se annual ,oss ra,ios ara a «" ied •> <« —-s. 

Allowance for slow moving, damaged and obsolete stock 

?e n »te£ r d^ 

The write down is included in the impairment of assets note. 

Fair value estimation 

«—„ is baseb bn 

municipality is the current bid price. The carryinq value less d marke f P^ce used for financial assets held by the 

assumed to approximate their fair valuesThe SrS* reCeivableS a, ’ d payables are 
discounting the future contractual cash flows at the C ur?entmai^t n eSi* «/ ^!? toSUr t pu,poses is estimated by 
financial instruments. me current market ,nteresl rate that is available to the municipality for similar 

Impairment testing 

in-use calculations^nTfai^values'.^These'cJcu^ation^rrq^re the^is^of estimates 1 de ri termined based on the higher of value- 

carrying amount ma^not b^recolV^ in circumstances suggest that the 

independent of cash flows of other assets and liabilities If there are inriiratinne ' fc T whlch ldent 'f }ab,e cash flows are largely 
are prepared of expected future cash flows for each group of assets pJSrterffiuf lmpa ™ ent ma V ha ve occurred, estimates 
use of goodwll and tangible assets are inherently uncStata and SSid^SSi?^® C3Sh fl ° WS USed to determine the value in 
affected by a number of factors including production esSte? simnlv C 5 a 2?® ?, V6r Ume - They are significantly 

exchange rates, inflation and interest rates. ' PP y and demand ' together with economic factors such as 


12 
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Accounting Policies 


Provisions 

1SSS SAKHS ?„ e “ pS„t based ” meaw “ te - Addilioral disd “™ * 

Useful lives 

25' detern 2 ines ^ estimated useful lives and related depreciation charges for the property plant 

SrSwherebsefuEsS eStim , ate is faased on industr V norm. Management will increase the depreciation 

SSXSSU PreVI0US ' y e , st !T? ted USeful lives ’ ,n ,he event ,hat assets are fair valued, the useful 

lives or tnese assets is the estimated remaining useful life on takeon date. 

Post-retirement benefits 

EsHESiSSHsKiss^^- 

Effective interest rate 


The municipality used the prime interest rate to discount future cash flows. 
Allowance for doubtful debts 


£SS3^s»-isa. 

1 .2 Presentation of Currency 


These annual financial statements are presented in South African Rand which is the functional currency of the municipality. 

1.3 Going concern assumption 


^^SSSSSSSSbS=-H r 


1.4 investment property 

both'SherKfor '* <W " 1 ° r ‘ bUld ^' ° rpaft ° f 3 buildin 9‘ or bDth > held *> «*m rentals or capital appreciation or 


- use in the production or supply of goods or services, or 

- administrative purposes, or 


- sale in the ordinary course of operations. 


Initial Recognition: 
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Accounting Policies 


definition of investm e^rprape^^^vrever ^here^nlnv^menf^np^wiT^^^ costs once * ■«* the 

ae. where it acquired the ? rot * h a non-exchange transaction 

The cost of self-constructed investment pr 0 |Srty is the cost at date of completion "^ 35 d3te ° f aCquisition ' 

Subsequent Measurement: 


Item 
Property - land 
Property - buildings 


Useful life 
indefinite 
5-50 years 


service potential associated with the item will flow to the municipality; and 


" P ™" 8 "«> *■—»- *» « and „e 

1.5 Property, plant and equipment 

p'SS^^ —*1 »»t are held for use in the 

more than one period. fS ' ° r for admin ' strative Purposes, and are expected to be used during 

The cost of an item of property, plant and equipment is recognised as an asset when: 

- it is probable that future economic benefits or 

- the cost of the item can be measured reliably. 

p p ;s s:s jest*- pian ' ™ * «• 

operating in the manner intended by management Trade di*™.,ntc I , d nd,tl ° n necessary for it to be capable of 

include costs incurred initially to acjuire SSSZ J?n^ftem of nmnS TT T dadU «* in ™9 at the cost. Costs 
to add to, replace part of, or service it. Recognition of costs in the carrvina^mnMnf? nd C ° SlS Incurred subsequently 

SHK5T ite ™ 18 ip *— ~ Sffir 

isssisss^^s:^ s±% ,he »« «*•> * * ^ b alS o 

ob,i 9a ,io„ arises as a r esn„ of acquiring {he JSLrU, *SSSa!S*“ ‘ hS 

property, plantaride'SfentfearaMrS^iatetosf^nOTmoitltiin Va , ,ua as atdata ° r acquisition. Whore an item of 
monetary and non-monetary assetsthe a SS'"«««» *»« or nwnetary assets, or a combination of 
-a was no, determined^» daemad “ S,) ' ** 

ll%ES^££S2? ^ ™ t °' a " ^ P' a "< aad equipment. the oamyinp .moon, o, 

separate 9teV8 di " erBn ' “““ ' i '' 6S ' acaul ^ d ' r ° r as 

°" 8 r iod - 

property, plant and equipment are accounted for as propert^plaS and ^SpmenL ^ " connect,on with an it6 " of 


14 
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inspection costs from the previous inspection are derecognised. ' ^ ° f property ' p,ant and equipment. Any remaining 

depreciation and subsequent accumulated SpSeSoJses f feVa,Uatlon less a "V subsequent accumulated 

Subsequent Measurement' 

depr ec,a«o„ 

Wns Maced and capitalises the n6w 

benefits associated with the asset. P 3 Sed W ^ Bn 1 ,ncreases tfi e capacity or future economic 

SMu? and 8t ' ulpm<i " , are fo Ptaiohl line basis over ihei, expected useful lives to their estimated 

The useful lives of items of property, plant and equipment have been assessed as follows:- 
Item 

Land 
Buildings 
Infrastructure 

- Roads 
-Electricity 
Other assets 

- Machniery and equipment 

- Furniture and equipment 

- Computer equipment 

- Vehicles 


Useful life 
Indefinite 
10-30 years 

10-100 years 
S - 80 years 


2-15 years 
5-15 years 
5-10 years 
7-15 years 

in the even, that assets are fair vatued. the useful lives e, those assets is (he estimated remaining useful life on takeon date. 
The asset management policy contains the details of the components and their specific useful life estimates. 

The residual value, the useful life and the depredation method are reviewed at least at evety reporting date. 

anothdasset.' 0 " CharS6 ** Peri0d 15 re “ 9ni “ d " *“»*» » r *** unless it is included in the carrying amount of 

Intangible assets is included in surplus or deficit when the items derecoanSteri^ 1 nT® th ® de : rec °3 nition ofa " «em of 

of an item of property, plant and equipment is defprminen tho Hiff Q ro£? 9 .?' n ° r oss ansin 9 from ,he de-recognition 
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1.6 Intangible assets 

A " intangible assetis identifiable. «««, asse, «h ou , physical substance a „ d recoon jMa wtisn; 

- it is probable that the expected Mere economic benefits that a,e attributable to the asset will flow to the entity; arid 
the cost Of the asset can be measured reiiab/y. 

An asset is identified as an intangible asset when it: 

licensed, rented exchanged, either 
,eSa ' d ' 6S8 '****“ " ahK are * separate from trie 

Intangible assets are initially recognised at cost. 

An intangible asset acquired at no or nominal cost, toe cost shall be its fair value as at trie date of acquisition, 

- It is technically feasible to complete the asset so that it will be available for use or sale. 

- there is an intention to complete and use or sell it. 

- there is an ability to use or sell it. 

- it will generate probable future economic benefits. 

- there are available technical, financial and other resources to complete trie development and to us. or sell trie asset. 

- the expenditure attributable to the asset during its development can be measured reliably. 

re^arde^as^ayn^an todefirfite^usetoffife wrien lf bas«j e on^n l relevant , fad* An intangible asset is 

which the asset is expected to generate net cash' inflows AmiSnrt f t ’ th ?. ra j s , no foreseeable limit to the period over 
intangible assets amortisation is provided on a straight ItetaX wer th.!°useU fife “ imansibte asssts ' For a “ °‘her 

We., ,rn l 3a ir ec l' As a result the asset is tested for impairnren^and the^emaintog canying^antoumis 1 amorttoed 1 overrits^^ful 

SKfiffiT* b,a " aS ' maS * h “ dS ' PUbllShi " 9 68eS ’ c “ stomer ,i5,s ife ™ «arsubstance are net reeognlsed as 

Amortisation is provided to write down toe intangible assets, on a straight line basis, to their residual values as follows: 
ltem Useful life 

Computer software 5 years 

Intangibleassets are derecognised: 

- on disposal; or 

- when no future economic benefits or service potential are expected from its use or disposal. 
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1.7 Inventories 

Inventories are measured at the lower of cost and net realisable value. 

estimat^economlc oTreaHsable values. 31 ^ 6 ****** Writ,e " d ° Wn fr ° m C0St t0 nef realisable value wifh ^gard to their 


1.8 Financial instruments 

==fas==i==a===: 


mmmm 

aa aSS " " 3 S,lted ' betwsen K"=»feagsabl e willing partias in 

A financial asset is: 


- cash; 

- a residual interest of another entity; or 

- a contractual right to: 

- receive cash or another financial asset from another entity; or 
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CTt ,r han38 "™' " "“" dal ““ ** a “* her under <- «= potentially favourable the 


debt instrument. make payrnent when due In accordance with the original or modified terms of, 


in 


A financial liability is any liability that is a contractual obligation to: 

- deliver cash or another financial asset to another entity; or 

- exchange financial assets or Scandal liabilities under conditions that are potentially unfavourable to the entity, 

m"25 Stetlals' “ ** “ value " ““ “ sh *“« > Vandal instnrment will fluotuat. beoause ef changes i 

BESare^ >" ■"“»"? °M g a„o„s aaaociaBd with financial 

under pre-specified terms and conditions. L Loan commitment is a firm commitment to provide credit 

Loans payable are financial liabilities, other than short-term payables on normal credit terms. 

market prices. Market risk Sprise^three^pS o^lsk ^n fl “ ctl ^ te because of changes in 

the risk that the fair value or future cash flows of a financSinstmmem wKrSKfn °'^ rprlCe nsk ‘ ^er price risk is 
than those arising from interest rate risk or currencv risk) whether thncp nhn U because of changes in market prices (other 
individual financial instrument or its issuer by Actors specific to the 


individual financial instrument or its issuer, affedSi^air^imflar 

fncSK^^ ?***» due. Transaction oosts are 

be* cos ‘ is oaa ,hat wouid not serees* 




- the entity designates at fair value at initial recognition; or 

- are held for trading. 


5?." aV9 a q “° ttd ™*" Pde® in ®n active market, 


Financial instruments at fair value comprise financial assets or financial liabilities that are: 

- derivatives; 

- combined instruments that are designated at fair value; 

- instruments held for trading. A financial instrument is held for trading if: 

- it is acquired or incurred principally for the purpose of selling or repurchasing it in the nearrterm; or 


-iSSXTS KrS535SS““ ara ™" aaadt ° d9 ' te «**»* ptere is 


W Bg«L“ aSS8,S finanClal w ® " X6d * determinable payments that are designated at fair value at 


- flnanoial instruments that do not meet the detention of financial instrements at amortised cost o, financial instruments at cost. 
Classification 
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EKJSS °" i “' asseB «*** and ca '“ s ‘” v) “ re “ on * h8 face 0, ”’ e *“"»* »' 

Class Category 

- Cash and cash equivalents 

- Financial asset measured at amortised cost 

Trade and other receivables from non-exchange transactions 

- Financial asset measured at amortised cost. 

- Trade and other receivables from exchange transactions Financial asset measured at amorstised cost 

- Long term receivables Financial asset measured at amortised cost 

3KSS SXSXm*"* 1 lia “ es (dasses and as reteaed ° n ,h0 ,ace 0,,hs 

- Long tern liabilities Financial liability measured at amortised cost 
Trade and other payables Financial liability measured at amortised cost 

Initial recognition 

" a “ y ih iB S,M *»■entity becomee a 

The entity recognises financial assets using trade date accounting. 

Initial measurement of financial assets and financial liabilities 

mmmsrnsrn &■ 

The entity accounts for that part of a concessionary loan that is: 

i Si 1 With ,h6 ,0r ,te P ' eparafon and “ P'n^ncial Stafcnfcnis, whsm it 


- non-exchange revenue, in accordance with the Standard of GRAP 
Transfers), where it is the recipient of the loan. 


on Revenue from Non exchange Transactions (Taxes and 


Subsequent measurement of financial assets and financial liabilities 

The entity measures all financial assets and financial liabilities after initial recognition using the following categories: 
-Financial instruments at fair value. 

- Financial instruments at amortised cost. 

- Financial instruments at cost. 

All financial assets measured at amortised cost, or cost, are subject to an impairment review. 

Fair value measurement considerations 
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mmtmm 

Reclassification 

The entity does not reclassify a financial instrument while it is issued or held unless it is: 

- combined instrument that is required to be measured at fair value; or 

- an investment in a residual interest that meets the requirements for reclassification. 

This requires a reclassification of the instrument from amortised cost or cost to fair value. 

Gains and losses 

(feSSaa V8 ', Ue "A**"??, *“* “»«y measured at fair value is 

Impairment and un-collectability of financial assets 

mSSS (meal" 0, “ Ch reP ° rtlnS Pe "° d ” he,her tee * ■***« »**>"« »»> a financial asset or group of 

Financial assets measured at amortised cost: 

lmn e mVnf°i!f^ e eVidenCe th f a " im P airmen ‘ los s on financial assets measured at amortised cost has been incurred the 

su“Sc a r ,s reduc,,d d,r “” y ™ ^«» u5 » ** -*-« sJl me 

° fthe ■ imp . a 5?®? l0SS decreases and }he decrease can be related objectively to an 
adjusting an allowance recognised, the previously recognised impairment loss is reversed directly OR by 

aSort sedI SJSSSh 2522; IS Z d06S ? 0t r ,l SUl! ,n 3 <*^"9 amount of {he *»«* asset that exceeds what the 
of the 55SJS£gr.d^fu, or E™" ""S™ 3811 “ 8,8 8,8 imp ™* ,s reWsed ’ The ™' 


r 


'm:- 
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bee " in „ c T d ” a " ' meM ln a ,Bs,dua ' »not 

De-recognition 
Financial assets 

The entity derecognises financial assets using trade date accounting. 

The entity derecognises a financial asset only when; 

-the contractual rights to the cash flows from the financial asset expire, are settled or waived; 

" theentitV ' ranSferS an ° ther P3rty sub =tamially all of the risks and rewards of ownership of the financial asset; or 

c^ntrotof^'e^asseTto^no^^rpa^an^the'otherp^rty has?he r prartfM| ) abintv e t rShiP || 0 th the W bas ***** 

-derecognise the asset; and 

- recognise separately any rights and obligations created or retained in the transfer, 

toKKK Sfr SSStt - fa- ' atai " ad! ««*. 

at that date. Any difference between the consideration received andfhpfm?, ,nt d obl ' 9atlon j are measured at their fair values 
in surplus or deficit in the period of the transfer. d d th nts rec ° 9nised and derecognised is recognised 

KffiffiSito.lSaSIS S* aad «"" a > ha IWI .0 sendee 

received is not expected to compensate the entity adeouatelv for nprfn^nL ?h b '^ f ° F hat servicmg contract - If the fee to be 
obligation is recognised at its fair value. If the feeto beraee iVed isexoSed to be^rpTh 3 Se . rVICin f l,ablllty for lhe servicing 
servicing, a servicing asset is recognised for the servicino riahiaan^M b , more j han adequate compensation for the 
carrying amount of the larger financial aLet 9 determined on the basis of an allocation of the 

23S , K!n2S rcs t in ^ obte “ n9 a "•» 

liability or servicing liability at fair value. 9 ,iabl,lty - ,he ent| ty recognise the new financial asset, financial 

be,we8 " ,te -»<-■"«»«* - 

priTv^urc^rngy^/nt^^ q ual iBss for do - reC o s nition in n S entirety, the 

M is derecognised, based on IhJXES'tSE r “° 3 " iSed ?*« 

servicing asset is treated as a part that continues to be reronni^H Tha riiLif T. For this purpose, a retained 

.be per, derecognised and the son, of the consideration reeved tSS^SSSS^t^SS^ 

a. Masks add tMMs of 

liability for the consideration received. In subsequent periods th P 3SSe In lts entiret y and recognise a financial 

SSBWKSS^ 

Financial liabilities 
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► mm terms is accounted ,„ r as 

Of the terms of an existing financSlTaSlyor S 3 substantia( modification 
and having recognised a new financial llabK P “ aCCOun,ed for as havin 9 extinguished the original financial liability 

anothe^party^nd^^coli^cter^orf p^^ndudfn^anv'no^cas^ £S* »??W Anguished or transferred to 

surplus or deficit. Any laifcSaS turned, is recognised in 

are = nted for in accordance with the Standard W on Reven^m 

Presentation 

WM 8 fi " 8 "" al '" S,^Un ’“ , * “ mp0n,!n, M ls a lina "“ l “"S’ *rte“3"tesd as revenue or expense i„ 

» » *»*ial My is recognised as 

liability is recognised as rvel 0 e^r e exin^irsu^?rrVet!t n9 * finanCia ' i<fSbument ° r 3 C ° mp0nent that is a financial 

related income tax benefit [where applicable). accounted for as a deduction from net assets, net of any 

when th^enti^cumei^ly hM^J^all^nforreable^ghrto^^rofrthe^re 00 * pres ? nted in tbe statement of financial position 
basis, or to realise the asset and settle the liability simultaneous^/ In acrnZT 6 f mou , nts and Intends either t0 settle on a net 
qualify for de-recognition, the entity does not offeetlhetransferred asset*and the 3SSe * does no * 

1.9 Revenue from exchange transactions 

Tnc^ ^«^» 0rfin9 P6ri ° d WhSn ^ *** 33 

3h^?SSSi!S^ , u n J‘^Ei i S2S2^s; 

an i S” e 'SSX WWCh 8 ” aSSM “ a “*» -«**. «we*n kncwiedgeabie, willing parties i„ 

Measurement 

Revenue is measured a. the fair value ot.he consideration received or receivable, net oftrsde discounts end volume rebetes. 

Sale of goods 

Revenue from the sale of goods is recognised when all the following conditions have been satisfied: 

- the municipality has transferred to the purchaser the significant risks and rewards of ownership of the goods; 

- It is probable that the ecohomic benefits or service potential associated with the transaction will flow to the municipality; and 

- the costs incurred or to be incurred in respect of the transaction can be measured reliably. 

Rendering of services 

6e f" "«*■ ~ associated with the 

transaction can be^stimJd "*** ^ ^ ° f 3 
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- the amount of revenue can be measured reliably; 

- it is probabie that the economic benefits or service potential associated with the transaction will flow to the municipality; 

- the stage of completion of the transaction at the reporting date can be measured reliably; and 

- the costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 

«*•«**•■ - 

completion. When a specificact is much more skinifcant thananvlthor Tu™ 6 0,her . method better represents the stage of 
significant act is executed. signrficant than any other acts, the recognition of revenue is postponed until the 

b. estimated reliably, revenue is recognised 

completion of the transaction at the reporting date. Stage of completion ?s^TeSed b^ 9 * refere " Ce l ° Sfage ° f 

Interest, royalties and dividends 

Revenue arising from the use by others of entity assets yielding interest, royalties and dividends is recognised when: 

- It is probable that the economic benefits or service potential associated with the transaction will flow to the municipality, and 
-The amount of the revenue can be measured reliably. 

Interest is recognised, in surplus or deficit, using the effective interest rate method. 

Royalties are recognised as they are earned in accordance with the substance of the relevant agreements, 
established^ ** eqUiVa ' en,S ^ reC ° 9niSed ' in Surp,us or deficit - the municipality's right to receive payment has been 

performed 63 ^ ° f fhe prodUCt are rec °9 nised as revenue over the period during which the service is 

1.10 Revenue from non-exchange transactions 

* a municipality, wnicP 

returned to the transferor. ° nSUmea Dy me recip,ent as specified or future economic benefits or service potential must be 

****>" - its and can 

6nforceme^^ody; co rfseq u ence^f ^he^rea^h of ^^or regulatbns 6ntitieS ' 35 by 3 COUrt or other law 
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Transfers are inflows of future economic benefits or se,vice potential from non-exchange transactions, other than taxes. 
Recognition 

83 an a3S * is re “ a " ,sed as "*»“■ —Pt <0 «. Mn. 

amount of revenue equal to that reduction. ’ rry.ng amount of the liability recognised and recognises an 

Measurement 

SffiSw vsssst r ea “ i n nat asseis »«» 

ggsn&t ** M ,he asss '“ ie “ r va,ue as at •» 

subsequently reduced, because the taxable event occurs nrfrS • 5ets, ' f ;/'/® c ° 3nised as revenL,e - When a liability is 
recognised as revenue. ° CCUrS ° r 3 C0nd,t ' 0n ,s sat,sfied - the amount of the reduction in the liability is 


Transfers 


SSSSS a " a ,f se * ia «"*»«* When the 

Transferred assets are measured at their fair value as at the date of acquisition. 

Fines 

T" 7* Sa, ' S "“ “' e ° rl,8 "' a ,0r 

the n,enlc4»% collects flees in the capacity of an agent the ft* iC ^e«„ u TomTcXi!ng ^ Un » a » 
Bequests 

Gifts and donations, including goods in-kind 

1;11 Conditional Grants and receipts 

as ~ to the extent that the municipality 

conditions or obligations have not " *" a9reemenf ' T ° ,he extent *«■» "“aria, 

1.12 Provisions and contingencies 
Provisions are recognised when: 
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- the municipality has a present obligation as a result of a past event; 


obfijS™; frS ° Utl, ° W °' r “ 0U, “ S eml,0dylr,S e “ ,C b8 ” e *» “ »'«-duirad to cattle the 

- a reliable estimate can be made of the obligation 

0,a P,0 '' iSton <" « 8b 0— *» ""•« P**l. of time. This 

A provision Is used only for expenditure for which the provision was originally recognised, 

Provisions are not recognised for future operating deficits. 

re “ 9niS * a in •«*«- “«*»*« «« « -b 9 „, sed separately are 
-the amount that would be recognised as a provision; and 

- the amount initially recognised less cumulative amortisation. 

statements. 3556 ' 5 ** C ° ntin0ent llabi ' i,ieS are not reCQgnised - Contingencies are disclosed in the notes to the financial 
1.13 Unauthorised expenditure 
Unauthorised expenditure means: 

- overspending of a vote or a main division within a vote; 

iSSS SET ,ha = » te •».«» "»» a, a main dMsion. no, accordance with ,h. 

1.14 Irregular expenditure 

Municipality^ supply cha)n*rTm)iagemem policyJrregutor^S^nditore^xdudes tmauthcrU^expenditur^^ 3 ^^ 1 ™ ° F ^ 


25 






Lepelle Nkumpi Municipality 

(Registration number LIM 355) 

Annual Financial Statements for the year ended June 30, 2019 

Accounting Policies 


1.15 Fruitless and wasteful expenditure 

r«ssarjrs!KSMsi»3sr 

1.16 Translation of foreign currencies 
Foreign currency transactions 

SsESIs^^ 

“SjS: s;“r urtn9 ,he ^ ° r ,n *-* •»- 

“ogn^ i" «M* any«?**• componentof thatgain or |„ ss Is 

component of that gainer lossis nscognisecf in sairptes or deficit 6 ' 3 ^ " em “ re “ 9 ™ ed ^ “*** 

1.17 Comparative figures 
Current year comparatives 

Budgeted amounts have bean Wotted in the statement of oompartson of budget and aotual amounts for the current Mw 
Prior year comparatives 

%S£2* ,Sar - <h6 a ‘"“ S,men, " m ' d8 - '<*- *P-acticawSrS 

1.18 Leases 

Finance leases - lessee 

SSSSS==S!S 

Operating leases - lessor 

SSS^saStsS™"Masrsaasr- 
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Income, for leases is disclosed under revenue in the statement of financial performance. 

Operating leases - lessee 

SStSS; basis ,he ,eaM ,arm - Tte i* 

is not discounted. payments are recognised as an operating lease asset. This liability 

Any contingent rents are expensed in the period they are incurred. 

1.19 Non-current assets held for sale 

riSihS SSS b , e tt* throu9h a sa,e 

available for immediate sale in its present condition f 0n ! y hen *?? f a,e 15 h, 9 h| V probable and the asset is 

qualllj far recognition as a completed sale within one yeaXm the dale rf“S3o° S ‘ le ' WWCb Sh ° U “ be “ P “ ted “ 

Interest and ether expenses attdbuteble to the SabBes of the''held far sate assets- are recognised In sons,us or deficit. 

1.20 Impairment of cash-generating assets 

accumu^at^depre^io^andacc'umulated^nfaairmwtUoss^thereon'Ahcash'o'e fina ^ cia * a ^ sr deducting any 
group of assets held with the primary objective of oenemfinn a A ca s h -generat/ng unit is the smallest identifiable 

use (hat are largely independent of7he £2 m£^^ generates cash inflows from continuing 

expense'' 3 " 038 ' ** inCremental C ° StS direcHy a « ributabIe *» *• of an asset excluding finance costs and income tax 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

tolled ,he 5319 ofan asse tarm's length transaction between 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value In use. 

Useful life is either: 

-the period of time over which an asset is expected to be used by the municipality; or 

- the number of production or similar units expected to be obtained from the asset by the municipality. 

Identification 

££:r r f le am r 1 '* is impaired - The 

indication exists, the municipality estimates the recoverable amount oHhe alsT 9 "** be impai>ed ' lf any such 
Value in use 
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Basis for estimates of future cash flows 
In measuring value in use the municipality: 

Mow! SSi"St b,, ^ e "°, reCa5,S ' 

Composition of estimates of future cash flows 

Estimates of future cash flows include: 

- projections of cash inflows from the continuing use of the asset; 

- net cash flows, if any, to be received (or paid) for the disposal of the asset at the end of its useful life. 

Estimates of future cash flows exclude: 

- cash inflows or outflows from financing activities; and 

- income tax receipts or payments. 

Cash-generating units 

msmssk 

- the future cash inflows used to determine the asset's or cash-generating unit's value in use; and 
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or cash-generating units that are affected by 


to determine ths vaiue in use ° f any ° ther assets 

Of-as^. unl^ ^ cHange 

amount of the cash-generating unit is detemined. 9 dtd on a basis consistent with the way the recoverable 


!°f fS recogriised for a cash-generating unit if the 


amount of the unit. 


recoverable amount of the unit is less than the carrying 


r* S 0f ,he Unit a pr ° rata basi s- based 

individual assets. ' e reductlons <n carrying amounts are treated as impairment losses on 

In allocating an Inrpalnnen,ioso, tha anth, does no, mduce the canying amount o„n asse , betow ,„ e highest of: 

- Its fair value less costs to sell (if determinable); 

- its value in use (if determinable); and 

- zero. 


cash-generatog^as'^soHh^unthWhei^a'no^^^^enerating^sset contributes t 3SSet iS h a,located pro rata to the other 
the carrying amount of that noncash-generating asset? alSed cash-generating unit, a proportion of 

estimation of the recoverable amount of the ca 9 sh a gene?a?ng“S d '° ^ Canyi " 9 3m ° Unt ° f the ”+*«*&* unit prior to 

Reversal of impairment loss 

estimates the recoverable amount of that asset V ha 6 decreased - lf any such indication exists, the entity 

is n ri r ,h ™ ■» ■»« ■ «*. * *. 

omoon, of the asset is increased t0 recoverabfe amoun , carrying 

amount that would^aJ/SdlirmSJniS'^l^Stl^^g^ai?m?T n ‘ l° ss does not exceed the carrying 
asset in prior periods, ' preciatio., or amortisation) had no impairment loss been recognised for the 

impaSS 35E3SM surplus or deficit. Any reversal of an 

adjustecTihTuture^p^riods^o^ocate^he ^^Ivgenera'hng'^asseF^revised^carwIno 0 ^ Cbar ? G . for f . de cas ^-9enerating asset is 
systematic basis over its remaining useful life A reversal of an im’ZmpnH^f 9 amount, less its residual value (if any), on a 
cash-generaling assets of the unit pro rata vwih the S nQ amnTn^H.L f ° r l ca f-9 e " era <'"9 uni ‘« allocated to the 
treated as reversals of impairment losses for individua^ssets JKS n T f hese J ncreases carrying amounts are 

cash-generating asset contributing service potential to a caSgeneraSng Siit ^ 8 reV6rSaliS a "° Caled ,0 a non ' 


an asset is not increased above 


S.1S of ‘ re “ rsal a " impalm " ,nl loss f ° r « **►»«■»■» unit, the canying amount of 
-its recoverable amount (if determinable); and 

recognised for tte°asset?n priorperibds 566 " detenTlined (net °f amortisation or depreciation) had no impairment loss been 
RSfESi Ki ° f the imPairment ,0SS that W0Uld ° fhe ™ iSe h ** *>*" allocated to the asset is ailocated pro rata to 
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Re-designation 


1.21 Employee benefits 

o '* 6 Pr °'” dS r8P, “ ,nt SUrplUS “ sefe ,ha * a,e "°< n “‘ ,ed f » P°»=y to meet all the related empire, benefit obligations; 

- the proceeds are returned to the reporting entity to reimburse it lor employee benefits already paid. 

Termination benefits are employee benefits payable as a result of either 

- an entity’s decision to terminate an employee's employment before the normal retirement date; or 

- an employee’s decision to accept voluntary redundancy in exchange for those benefits. 

programmes arXstaTfi^^^^ on future employment Composite social security 

to provide benefits that are not consideration in exchange benefits 35 We " 38 

3 reSUlt ' the entity has a va l' d 'expectation on 

Short-term employee benefits 

Short-term employee benefits include items such as: 

- wages, salaries and social security contributions; 

" here the f°rthe 

related employee service; ^ & end ° f the reportln 9 P er,od which the employees render the 

whiEKm^^ 

p'SSS‘S; h S& mPte ' medlCal CPre ' and *“ “ Of such as housing, cars and cei, 

“rXeS 


■fcSSSSTSSS a,reai,y paii lf thB a ™”‘ o'toooy paid exceeds the 
prepayment *i„ lead to, ton JSSSt ££gK SSE? eXPanSe, *° ' hB — -*• 
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- as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset. 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase 
their entitlement or, in the case of non-accumulating absences, when the absence occurs. The entity measure the expected 
cost of accumulating compensated absences as the additional amount that the entity expects to pay as a result of the unused 
entitlement that has accumulated at the reporting date. 

The entity recognise the expected cost of bonus, incentive and performance related payments when the entity has a present 
legal or constructive obligation to make such payments as a result of past events and a reliable estimate of the obligation can 
be made. A present obligation exists when the entity has no realistic alternative but to make the payments. 

Post-employment benefits 

Post-employment benefits are employee benefits (other than termination benefits) which are payable after the completion of 
emp oyment. Post-employment benefit plans are formal or informal arrangements under which an entity provides post¬ 
employment benefits for one or more employees. y H 

Post-employment benefits: Defined contribution plans 

?,° n if Ut i 0n E l ? ns ar ® Post-employment benefit plans under which an entity pays fixed contributions into a separate 
entity (a fund) and will have no legal or constructive obligation to pay further contributions if the fund does not hold sufficient 
assets to pay all employee benefits relating to employee service in the current and prior periods. 

When an employee has rendered service to the entity during a reporting period, the entity recognise the contribution payable to 
a denned contribution plan in exchange for that service: 

; a tL l ! abili ^ (a f rued ex Pense), after deducting any contribution already paid. If the contribution already paid exceeds the 
ov. nt ^ b . U h!?. n *i5 Ue f ° r servic ® b ®, f ° re th ® sporting date, an entity recognise that excess as an asset (prepaid expense) to the 
extent that the prepayment will lead to, for example, a reduction in future payments ora cash refund; and 

- as an expense, unless another Standard requires or permits the inclusion of the contribution in the cost of an asset. 

Where contributions to a defined contribution plan do not fall due wholly within twelve months after the end of each reporting 
period in which the employees render the related service, they are discounted. The rate used to discount reflects the time value 

ssac oTjixst insiru ™ ni sefectea ,o r *' ec ' ,he ,ime va,ue «• 

Post-employment benefits: Defined benefit plans 

Defined benefit plans are post-employment benefit plans other than defined contribution plans. Actuarial gains and losses 
comprise experience adjustments (the effects of differences between the previous actuarial assumptions and what has actually 
occurred) and the effects of changes in actuarial assumptions. In measuring its defined benefit liability the municipality 
recognise actuarial gains and losses in surplus or deficit in the reporting period in which they occur. 

Assets held by a long-term employee benefit fund are assets (other than non-transferable financial instruments issued by the 
SZs!’!rl P , a n Ii y are u eld b ri 30 municipality (a fund) that is legally separate from the reporting municipality and exists 
fhi ^ 4 J? ay ^ d employee benefits and are available to be used only to pay or fund employee benefits, are not available to 
the reporting municipality s own creditors (even in liquidation), and cannot be returned to the reporting municipality, unless 

citnGr 

- the remaining assets of the fund are sufficient to meet all the related employee benefit obligations of the plan or the reporting 
municipality, or 

- the assets are returned to the reporting municipality to reimburse it for employee benefits already paid. 

Current sen/ice cost is the increase in the present value of the defined benefit obligation resulting from employee service in the 
current period. Interest cost is the increase during a penod in the present value of a defined benefit obligation which arises 
Decause the benefits are one period closer to settlement. 
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3i^Sa£SS3SSSSea»SW 

JS® or. <^ .1 benefit plan, b„, also for any oonstruotivs 
the municipality has no realistic alternative bZmvpml^ L rf P ' act,ces give rise to a constructive obligation where 

The amount recognised as a defined benefit liability is the net total of the following amounts: 

- the present value of the defined benefit obligation at the reporting date; 

-minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be settled directly; 

- plus any liability that may arise as a result of a minimum funding requirement 

Jml"^ ermined 35 9 d6fined ben6fit liabili * ** b * native (an asset). The municipality measure the resulting asset 

- the amount determined above; and 

Any adjustments arising from the limit above is recognised in surplus or deficit. 

-T— 

would be determined at the reporting dateThe munidpatvmc^sS from ,he amQUnts that 

deficit, except to the extent that anofher Standard SKSKSindS in the Saba'S? in surplus or 

- current service cost; 

- interest cost; 

- the expected return on any plan assets and on any reimbursement rights; 

- actuarial gains and losses; 

- past service cost; 

- the effect of any curtailments or settlements; and 

- the effect of applying the limit on a defined benefit asset (negative defined benefit liability). 

the accrued benefit method pro Jed on U f f ^dit Method (sometimes known as 

giving rise a„ additions, uni, of benefit enfittemen, and nreasu^aTcn^SaSylo Sd %%%££££ “ 
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are conditional on 


feESTu*?” by ,hp amp,oy " ! f,,a leads ,D ^ un6 ° r ^ «*«*te„ e « s 

SKSSSS" by ,,,e emP '' >y “ tead to ° f «*•»■« under the plan, oBter then 

valuation S3 *«*>*■"■"» resttte n f the 

prices and interest rates) up to the reporting date. ' " changes in circumstances (including changes in market 

- any resulting change in the present value of the defined benefit obligation; and 

- any resulting change in the fair value of the plan assets 

ssfrasisssaSSs"*”™ 

Actuarial assumptions 

Actuarial assumptions are unbiased and mutually compatible. 

S esdmated^errrToTthe^post-e^ploymen^b^neffrob^ation^^ 601 ^ ** ° f ™ ney h C °" SiStent "**» 

Post-employment benefit obligations are measured on a basis that reflects: 

- estimated future salary increases; 

r^^daSSJ Ut * thS t6rmS ° f the { ° r reSUltinS fr ° m 3ny COnstructive obligation that goes beyond those terms) at the 

^iS?’ Ure Chan96S ^ {he ,eVe ’ ° f any State benefits <hat affecf the bene fits payable under a defined benefit pfan. if, 

- those changes were enacted before the reporting date; 


and 


: or 


a5, ' ma “ Ml,re in 8,6 “ st ° f '""«** suiting «* both 
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gMa»saaa«±sati»aSSS^ 

1.22 Investment income 

Investment income Is recognised on a time-proportion basis using the effective interest method. 

1.23 Borrowing costs 

SS““-»s^i'arsss. 

!£E28££$ 2SSSS” ,he p “ po "'* obl8lnln3 8 quali,yin9 8sse ' l8ss an> 

The capitalisation of borrowing costs commences when all the Mowing conditions have been met; 

- expenditures for the asset have been incurred 

- borrowing costs have been incurred; and 

- activities that are necessary to prepare the asset for its intended use or sale are undertaken 

1.24 Use of Estimates 

mmmmmse 

1.25 Offsetting 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is required or permitted by a Standard of 
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1.26 Investments 

Where the carrying amount of an investment is greater than the estimated recoverable amount, it is written down immediately 
to its recoverable amount and an impairment loss is charged to the Statement of Financial Performance. 

1.27 Grants in aid 

The Lepelle-Nkumpi Municipality transfers money to individuals, institutions and organisations. When making these transfers, 
The Municipality does not: Receive any goods or services directly in return, as would be expected in a purchase or sale 
transaction Expect to be repaid in future; or Expect a financial return, as would be expected from an investment These transfers 
are recognised in the financial statements as expenses in the period that the events giving rise to the transfer occurred. 

1.28 Impairment of non-cash-generating assets 
Non-cash-generating assets are assets other than cash-generating assets. 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic recognition 
of the loss of the asset’s future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any 
accumulated depreciation and accumulated impairment losses thereon. 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income tax 
expense. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between 
knowledgeable, willing parties, less the costs of disposal. 

Recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to sell and its value in use. 
Useful life is either: 

- the period of time over which an asset is expected to be used by the municipality; or 

- the number of production or similar units expected to be obtained from the asset by the municipality. 

Identification 

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired. The 
municipality assesses at each reporting date whether there is any indication that a non-cash-generating asset may be 
impaired. If any such indication exists, the municipality estimates the recoverable service amount of the asset. 

Value in use 

Value in use of an asset is the present value of the asset's remaining service potential. 

The present value of the remaining service potential of an asset is determined using the following approach; 

Depreciated replacement cost approach 

The present value of the remaining service potential of a non-cash-generating asset is determined as the depredated 
replacement cost of the asset. The replacement cost of an asset is the cost to replace the asset's gross service potential. This 
cost is depredated to reflect the asset in its used condition. An asset may be replaced either through reproduction (replication) 
of the existing asset or through replacement of its gross service potential. The depreciated replacement cost is measured as 
the reproduction or replacement cost of the asset, whichever is lower, less accumulated depreciation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential of the asset. 
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munSLlS woSd'S replace''^S'roduc^SeTsSwith aSS ^hTasTelTbt replf' T* ^ 

goods or services the asset provides The determinating nf th a £ | 3ter cap f c y than is nec essary to meet the demand for 
optimised basis thus cost ° r Action cost of an asset on an 

Restoration cost approach 

SSSESffi: 

from the current cost of replaciSthe^aKfnKSrfL‘he estimated restoration cost of the asset 
as the depreciated reproduction or replacement cost of the asset, wf5chlSskKr! mP ® irtft8riL The ■ p0,t is dstermined 

Service units approach 

sssrXw t red , u=,nB ,hs m “ si ° f *» — 8 

I? state. The cotren, caZZS U,e “Sna sert« S'"" 3 ,r ° m thB assBt " 

the depreciated reproduce a, tep.acement cosl 0( ^ e J t SCHt Whichever 5 lower. rmined as 

Recognition and measurement 

immediately in surplus or deficit. Any ImSinWttossof are M ^ 1 . An ,mpairment lQ ss is recognised 

decrease. When the amount estima^ asse ‘ is Seated as a revaluation 

assetto which it relates, the municipaiity recognises a liability on,? 

< pB hoh-eash-generating asset I, 

on a systematic basis over its remaining useful life, 9 9 d ^ 9 amoun ‘. 'ess its residual value (if any), 

Reversal of an impairment loss 

municipality estimates the recoverable service3^of that as^et decreased - ,f any ** indication exists, the 

haa been a cha„ g e the 

asset hi prbi^perlodg 3 ' 0 deBn d,temiined ( "et of depredation or amortisation) had no impaiiTnent^oss been Cognised for the 

S-lSSS^ , af3?rS5SSiSS£2S!3;23rS^^ 

basis over its remaining useful life 9 S6d Carfy,ng amount - less lts «■»* value (if any), on a systematic 

Re-designation 

~ s 
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1.29 Presentation of Budget Information in the Financial Statements 

SEKSM 

ss o,grap - - ■»*<- - —'—s sssss ^ l , ,„ r 

- the approved and final budget amounts; 

- the actual amounts on a comparable basis; and 

accountable'and ° f 1ma » rta, < differences between the budget for which the entity is held publicly 

A comparable basis means that the budget and annual financial statements: 

- are prepared using the same basis of accounting i.e. either cash or accrual; 

- include the same activities and entities; 

- use the same classification system; and 

- are prepared for the same period. 

1.30 Heritage Assets 
Recognition of Assets 

sctentffl0 '- ^ is ,,c 

«*■* tas «*“ « «■*»< W-Wwy and canno, ba disposed 

A heritage asset is further recognised as an asset only if: 

- it is probable that future economic benefits or service potential associated with the asset will to the municipality; and 

- the cost of fair value of the asset can be measured reliably. 

Subsequent Measurement 

'mmgmrnsBmsm 

* ,S ,he *"*»* »»* «« *'■*»«* «a.a to disclose whether then, ,s 
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In terms of the standard, compensation from third parties for heritage assets that have been impaired, lost or given up, should 
be included in surplus or deficit when the compensation becomes receivable. 

The municipality will treat any difference at that date between the carrying amount of the heritage asset and its fair value in the 
same way as a revaluation in accordance with this Standard. Should any item of property, plant and equipment or an intangible 
asset carried at a re-valued amount, or investment property carried at fair value is reclassified as a heritage asset carried at a 
re-valued amount, the entity applies the applicable Standard to that asset up to the date of change. The entity treats any 
difference at that date between the carrying amount of the asset and its fair value in accordance with the applicable Standard 
relating to that asset. Transfer of investment property carried at fair value, or inventories to heritage assets at a re-valued 
amount, any difference between the fair value of the asset at that date and its previous carrying amount should be recognised 
in surplus or deficit. 

Item use ■ Full life 

Property and building Indefinite 

Other Assets 5 to 50 years 

De-recognition of Asset 

The carrying amount of a heritage is de-recognised: 

- on disposal, or 

- when no future economic benefits or service potential are expected from its use or disposal. 

The gain or loss arising from the de-recognition, of a heritage asset should be determined as the difference between the net 
disposal proceeds, if any, and the carrying amount of the heritage asset. Such difference is recognised in surplus or deficit 
when the heritage asset is derecognised. 

1.31 Value Added Tax (VAT) 

The municipality accounts for Value Added Tax on the cash basis. 
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2. New standards and interpretations 

2.1 Standards and interpretations issued, but not yet effective 

h3S not applied the fo,lowing standards and interpretations, which have been published and are mandatorv for 
the municipality's accounting periods beginning on or after 01 July 2012 or later periods: puD,lsnea ana are mandatory for 

GRAP 18: Segment Reporting - Issued March 2005 

SS® afe id . entif ' ed ^ the wa y in which information is reported to management, both for purposes of assessing 

3nd n ? akin , 9 decislons about how future resources will be allocated to the various activities undertaken bv the 
to bUd9e ' **“"“*•” wi " usua " s ' “"*• “» »■*"*»* for which an 

diSfeh n ihlT^S,S l ^ r prese "‘ ed b f ed on service or geographical segments. Service segments relate to a 

P i° V specific outputs or achieves particular operating objectives that are in line 
by an entity within a parJS region ^ SpBCific ° U,PUtS 9enerated - or particu ' a r objectives achieved, 

;SSf" ( dardh f Sb ! en ? Pproved b y the Boa rd but its effective date has not yet been determined by the Minister of Finance 
The effective date Indicated is a provisional date and could change depending* on the decision of the* 

The effective date of the standard is for years beginning on or after 01 April 2011. 

GRAP 20: Related Party-Issued June 2011 

Related party relationships exist throughout the public sector, because: 

opeite JSSSJt” 8XSCU,iV6 ^ ,nS U “ lma,al *' 

H e ( C h eSS3 ^ f °: the ach,evement of Afferent parts of their responsibilities and objectives 
inrougn separate controlled entities, and through entities over which they have significant Influence 

■(c) Pub,ic entitIes enter int0 transactions with other government entities on a regular basis, and 

55KS23S: 7 , !ST tas of “’ e and ° ,ter m,mbers ° f mana3em,!n, caa 

relationship underlyifg^ 0UtStandin9 ba,ances ' and the 

for ftfe sftatenicTdirectitm^nrt nnpratin eS ^° nS ' Pility WW l! n ? h en,ity and therefore members of management will be responsible 

Ihe entity mberS ° f ^ ^ ° f PerS0 " S re ' ated the en,ity may influence ' or be Wwncad by them in their transactions with 

“ nB ,te -* ™— ala ° 

The effective date of the standard is for years beginning on or after 01 April 2013. 

IjSrS 0 ^ 1 ^ d06S ^ enViSa9e ad ° Pti0n ° f the Standafd Until such time as i[ becomes applicable to the municipality's 
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At present the impact of the standard is not material.. 

GRAP 105: Transfer of Functions between Entities under Common Control - Issued November 2010 
GRAP 106: Transfer of Function between Entities Not Under Common Control - Issued November 2010 

GRAP 107: Mergers-Issued November 2010 
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Figures in Rand 


3. Inventories 
Land 

Consumable stores 


3.1 Land to be transferred to beneficiaries 

Opening balance 
Prior period adjustments 
Transfers in 

Write-off to net realisable value 


87,953,428 87,953,428 

3,758,383 1,864,366 

91,711,811 89,817,794 


87,953,428 


87,953,428 


246,908,200 

(217,639,200) 

95,256,000 

(36,571,572) 

87,953,428 


llnventories comprise of 1185 registered properties which consists of encroached land, residential stands and other vacant 
land agreements with developers.The municipality was required to register the land in thier name before the transfers can 
occur. Currently the municipality is in the process of transffering the inventory to beneficiaries. A register of these properties is 
maintained by the municipality. During the financial year the municipality has registered the land donated with the deeds office, 
l his land is registered is unit H Lebowakgomo which is currently vacant and earmarked for residential purposes. Furthermore 
prior period adjustments for land not in the control of the municipality as well as land that met the requirements for recognition 
as Investment property and/or Property, plant and equipment. 

4. Receivables from exchange transactions 

CDM advance commission 108,503,859 80,467,538 

Less provision for impairment (80,495,557) (62,529,659) 

Revenue bank suspense ' ' AJ 

Grants debtors 40 oq ; qq 4 ' 1fi o 

Consumer debtors - Refuse 74 -iqa 48 ? 6 ? 

Less provision for impairment (57|91li415) Ma'ann B 77 \ 


44,431,370 


80,467,538 

(62,529,659) 

1,055 

994,163 

62,732.256 

(49,308,677) 


32,356,676 


Refuse - Ageing 

Current (0 -30 days) 
31 - 60 days 
61-90 days 
91-120 days 
121 -365 days 
> 365 days 


Reconciliation of provision for impairment - refuse 

Opening balance 
Provision for impairment 


3,750,873 

1,551,114 

1.671,461 

1,513,090 

10,782,362 

55,025,584 

74,294,484 


3,269,026 

1,485,091 

1,445,651 

1,417,770 

8,936,380 

46,796,391 


63,350,309 


(49,308,677) (39,109,571) 

(8,602,738) (10,199,106) 


(57,911,415) (49,308,677) 
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Figures in Rand 


2019 

2018 

5. Receivables from non-exchange transactions 




Fines 

Less: Provision for impairment - Fines 

Plus Debtors with credit balances 

Sundry debtors 

Consumer Debtors - Rates 

Less: Provision for impairment - Rates 


12,334,924 

(9,724,479) 

3,882,135 

5,147,039 

115,868,308 

(73,943,312) 

11,831,957 

(9,369,439) 

2,884,895 

4,631,533 

100,642,755 

(66,491,330) 



53,564,615 

44,130,371 

Rates - Ageing 




Current {0 -30 days) 

31 - 60 days 

61-90 days 

91 -120 days 

121 - 365 days 
> 365 days 


3,947,232 

1,884,185 

1,741,486 

1,730,161 

15,133,422 

91,396,699 

3,862,054 

1,659,276 

1,647,645 

1,643.091 

12,788,156 

78,241,845 



115,833,185 

99,842,067 

Reconciliation of provision for impairment - Rates 

Balance at beginning of the year 

Contributions to allowance 

Debt impairment written off against allowance 

Reversal of allowance 


(66,491,330) 

(7,451,982) 

(60,956,002)' 

(5,535,328) 

Traffic Fines 


(73,943,312) 

(66,491,330) 

Traffic Fines 

Less: Provision for impairment 


12,275,757 

(9,724,479) 

11,831,957 

(9,369,439) 



2,551,278 

2,462,518 

Reconciliation of provision for impairment - Traffic Fines 

Balance at beginning of the year 

Contributions to allowance 

Reversal of allowance 


9,369,439 

355,040 

(9,082,741) 

(286,698) 



9,724,479 

(9,369,439) 

Trade and other receivables past due but not impaired 

Consumer debtors pledged as security 

Consumer debtors were not pledged as security for overdraft facilities. 

Consumer debtors impaired 




The amount of the provision for impairment was: 

Traffic fines 

Consumer debtors - Refuse 

Consumer debtors - Rates 

2019 

9724 479 
57 911 415 
73 908 190 

2018 

9 369 439 
49 308 677 
66 491 330 


Interest Raised for the period 




During the 2018/2019 financial year interest on outstanding receivables were calculated at a rate of 10% (2018:10%) as per 
the tarriff structure. 
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Figures in Rand 2019 2018 

6. VAT receivable/{payable) 

VAT receivable/(Payable) ___ (2,310,107) (5,800,404) 

7. Cash and cash equivalents 
Cash and cash equivalents consist of: 


Cash on hand 

FNB Paymaster account 

Call deposits 

FNB revenue account 

FNB salaries account 

VBS Mutual Bank (3 months notice account) 

VBS Mutual Bank (12 month notice account) 

18,840 

1,994,397 

83,867,594 

2,708,012 

708,918 

50,000,000 

100 ,000,000 

5,195 

4,709,941 

46,911,313 

5,270,319 

1,532,756 

50,000,000 

100 ,000,000 


239,297,761 

208,429,524 

Current assets 

Provision for impairment 

239.297,761 

(150,000,000) 

208,429,524 

(150,000,000) 


89,297,761 

58,429,524 


The municipality has made provision for the impairment of VBS Mutual bank because of the uncertainty regarding the recovery 
of the investment of R150 000 000 (2018: R 150 000 000). recovery 

The municipality had the following bank accounts 


Account number / description 

Paymaster General Account - 
FNB - 6206-334-5790 


Bank statement balances 
June 30, 2019 June 30, 2018 June 30,2017 
1,999,341 4,645,909 5,220,374 


Cash book balances 

June 30, 2019 June 30, 2018 June 30, 2017 
1,994,397 4,709,941 5,208,067 


Revenue Account - 
FNB - 6206-334-2720 

2,708,012 

5.070,241 

8,430,288 

2,708,012 

5,270,319 

8,448,664 

Salaries Account - 
FNB - 6206-334-5980 

708,918 

1.532,756 

592,274 

708,918 

1,532,755 

592,274 

Money Market Account - 
FNB - 6206-335-6888 

83,867,594 

46,869,114 

172,984,522 

83,867,594 

46,869,114 

173,151,390 

3 month Call Account - 
VBS Mutual Bank - (Impaired) 

50,000,000 

51,435,340 

- 

50,000,000 

- 

- 

12 month Call Account- 
VBS Mutual Bank (Impaired) 

100 ,000,000 

103,908,484 

- 

100 ,000,000 

- 

- 

Total 

239,283,865 

213,461,844 

187,227,458 

239,278,921 

58,382,130 

187,400,395 


8. Investment property 




2019 


2018 


Cost / 
Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

Cost / 
Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

Investment property 

109,414,000 

- 109,414,000 

99,316,000 

99,316,000 
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8 . Investment property (continued) 

Reconciliation of investment property - 2019 


2019 

2018 


Opening 

Fair value 

Total 

Investment property 

balance 

99,316,000 

adjustments 

10,098,000 

109,414,000 

Reconciliation of investment property - 2018 

Opening 

Transfers 

Total 

Investment property 

balance 

received 

99,316,000 

99,316,000 


Pledged as security 

No investment properties was pledged as security for liabilities. 


A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. 

At year end, an assessment was conducted on all land owned by the municipality. It was found that certain land met the 

?r r pe,i ° 11 at,ius,^ " en, “ as **" made “ ra “ 9n,se ,te m *• in “ Mmen * 

inr n l afr UrT r M y n i ia h P Sn?i U o ibr ^ is based ° n the valua,ion ro11 which is reviewed every five years. The last valuation 
in inS^ are issued and processed annual]/ to take into account changes 
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Pledged as security 

No property plant and equipment is pledged as security for any financial liabilities, 
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9. Property plant and equipment (continued) 

Transfer of land 

The municipality is in the process of registering land in the name of LNLM as the township register for the relevant farm portion 
was opened at the Deeds Office. Currently the municipality has 36 ERF's of land. 15 portions of farm VOORSPOED 458 
registered in the name of the municipality were not registered properly at the Office of the Deeds Registry. In the Land 
disclosed the Municipality using experts has calculated the extent of the township and withdrawn the extent value from the 
parent farm and valued the remaining extent from the primarily public service infrastructures and servitudes. The municipality is 
in the process of deregistering the above properties for proper registration at the Deeds office. 

The municipality is in the process to register 100 pieces of land of which Special Power of Attorney has been given to the 
service provider on 27 August 2019. 

Details of properties 

A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. 

During the year the useful lives of the property plant and equipment was reviewed. 

The estimated useful lives for certain assets has been adjusted. 

Certain assets that were previously recognised as expenditure were capitalised during the current and previous financial year. 

During the financial year, an amount of R 11 301 069 was spent on maintaining and repairing items of Property, Plant and 
Equipment (2018: R 6 470 093). 

During the financial year, the municipality has received amounts for reimbursement due to loss of assets from the insurer. The 
amounts received are detailed below: 

- An amount of R 3 686 951 has been received from Guard Risk Holdings Limited for Mafefe Tourism Camp destroyed by fire. 

- An amount of R 15 040 was received from Guard Risk Holdings Limited for the loss of a laptop. 

- An amount of R 37 254 was claimed and is to be received from Guard Risk Holdings Limited for reimbursement for quns 
stolen. 

Reconciliation of Work-in-Progress 2019 


Opening balance 
Additions/capital expenditure 
Adjustments 

Transferred to completed items 
Impairment 


Reconciliation of Work-in-Progress 2018 


Included 

within 

Infrastructure 

56,536,659 

36,638,693 

(12,178,442) 

(27,906,858) 

(2,357,425) 


Included 

within 

Buildings 

42,755,627 

12,213,925 

(8,841,081) 


Total 


99,292,286 

48,852,618 

(12,178,442) 

(36,747,939) 

(2,357,425) 


50,732,027 46,128,471 96,861,098 


Opening balance 
Additions/capital expenditure 
Adjustments 

Transferred to completed items 


Included 

within 

Infrastructure 

33,518,506 

49,920,939 

(9,613,292) 

(17,289,495) 

56,536,658 


Included 

within 

Buildings 

39,613,322 

19,801,113 

(3,191,817) 

(13,466,990) 

42,755,628 


Total 


73,131,828 

69,722,052 

(12,805,109) 

(30,756,485) 

99,292,286 
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9. Property plant and equipment (continued) 

The following are identified slow moving projects : 


Project description 

Revitalision municipal building (Civic) 

Development of sites residential (project was impaired with 
amount of R2 357 425.05) 

Rakgoatha community hall 

Upgrading of VTS from Grade B to A 

Upgrading of Malakabaneng road to tar 


10 . Intangible assets 


Reasons for slow Amount 
moving 

in progress (under 3,158,329 

investigation) 

in progress (land invated) 1 


in progress (contractor 4,095,104 

abondoned the site) 

in progress (budget 609,114 

constrains) 

in progress (budget 775,232 

constrains) 

0_ 8^637,780 



2019 

Cost Accumulated Carrying value 

amortisation 
and 

accumulated 

impairment 

Cost 

2018 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Computer software, other 

1,053,115 (938,390) 114,725 




Reconciliation of intangible assets - 2019 


Computer software, other 


Reconciliation of intangible assets - 2018 


Opening Additions Amortisation Total 
balance 

143,463 507,864 (536,602) 114,725 

_ 507,864 (536,602) 114,725 


Computer software, other 


Opening 

balance 

48,315 


Additions 


Prior period Amortisation Impairment 
error loss 

adjustment 

143,700 (27,650) (20,902) 


Intangible assets comprise of computer software. 
11. Heritage assets 


Total 

143,463 



Cost/ 

Valuation 

2019 

Accumulated Carrying value 
impairment 
losses 

Cost / 
Valuation 

2018 

Accumulated Carrying value 
impairment 
losses 

Art Collections, antiquities and 
exhibits 

183,684 

183,684 

183,684 

183,684 
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11. Heritage assets (continued) 

Reconciliation of heritage assets 2019 


Art Collections, antiquities and exhibits 


Opening 

balance 

183,684 


183,684 


Reconciliation of heritage assets 2018 


Art Collections, antiquities and exhibits 


12. Finance lease obligation 

Minimum lease payments due 
-within one year 


less: future finance charges 


Present value of minimum lease payments 


Opening 

balance 


Prior period 
error 

183.684 



243,974 

(5,836) 


238,138 


Present value of minimum lease payments due 
- within one year 


238,138 


The average lease term is 3 years and the average implicit borrowing rate is 9.75%. The leases have fixed repayment terms . 
No arrangements have been entered into for contingent rent. Obligations under finance leases are secured by the lessor's title 
to the leased asset. 


13. Payables from exchange transactions 

Trade payables 

Retentions 

Leave provision 

Bonus provision 

Traffic Department - Creditor 

Debtors with credit balances 

CDM Advance Account R & M 

Creditors previous year 

CDM Creditor 

Deposits Various 

Salary suspense account 

Unallocated deposits 

Traffic department - 80:20 Split 

SABS 

Prodiba 

Road transport management 


The fair value of trade and other payables approximates their carrying amounts. 
14. Consumer deposits from Non Exchange Transactions 


3,406 

21,430,948 

11,246,863 

2,570,934 

48,714 

3,882,135 

68,169 

4,319,065 

20,357,801 

136,616 

4,685,779 

920,894 

228 

64,306 

91.279 


3,075,135 
23,219,979 
9,232,786 
2,389,446 
48,714 
2,884,895 
68,169 
11,141,078 
7,486,064 
119,216 
19,449 
870,424 
740,272 
199 
51,745 
88 99? 


69,827,137 61,436,563 


Consumer deposits 


1.926,836 1,902,836 


No interest is paid on consumer deposits. 
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15. Unspent conditional grants and receipts 
Unspent conditional grants and receipts comprises of: 


Unspent conditional grants and receipts 

MIG 

16,167,532 


LED Leamership 


327,926 

Integrated National Electrification Programme 

1,726,947 

6,580,000 

Finance management grant 

500,000 

500,000 

COM: Halls 

6,135 

6 135 

CDM: Stadium 

300,000 

300’000 

CDM Eradication of Alien Plants 

16,455 

16^455 

CDM Integrated Transport plan 

377,308 

377,307 


19,094,377 

8,107,823 


See note 23 for reconciliation of grants from other spheres of goverment. 

Conditional Grants 

The extent of government grants recognised in the Statement of financial performance relates to the portion of the qrant where 
the conditions have been met. 

Unfulfilled conditions and other contingencies attaching to government assistance that has been recognised as a liability in the 
Statement of financial position. 
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16. Provisions 

Reconciliation of provisions - 2019 


2019 2018 




Opening 

Additions 

Reduction 

Total 



Balance 


due to re- 





measurement 
or settlement 
without cost 


Environmental rehabilitation 

Long service awards 


4,560,719 

237,157 

to entity 

4,797,876 


3,784,728 

783,456 

(187,730) 

4,380,454 



8,345,447 

1,020,613 

(187,730) 

9,178,330 

Reconciliation of provisions - 2018 

Opening 

Additions 

Prior year 

Reduction 

Total 


Balance 


adjustment 

due to re¬ 
measurement 
or settlement 
without cost 


Environmental rehabilitation 

Long service awards 

4,462,983 

3,265.094 

*7 "700 ft-7T 

225,435 

703,646 

(127,699) 

57,649 

to entity 

(241,661) 

4,560,719 

3,784,728 

Long service awards 

7,728,077 

929,081 

(70,050) 

(241,661) 

8,345,447 

Opening balance 

Current service cost 




3,784,728 

3,265,094 

Interest cost 




469,768 

432,501 

Benefits vesting 




313,688 

271,145 

Prior period error adjustments 




(187,730) 

(241,661) 

57,649 

-—_ 4,380,454 3.784.728 

Enviromental rehabilitation 






Opening balance 

Provision for impairment 




4,560,719 

4,462,983 

Provision for the year 





- 

Unused amounts reversed 




237,157 

225,435 

Unwinding of discounts 




“ 

- 

Prior period Adjustment 




4,797,876 

(127,699) 

4,560,719 


Environmental rehabilitation provision 


Slv of by 1- C ^ nSU ' ting J rn ' of 1 engineers have been applied in the 2018/2019 financial year 

Long Service Award 
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2019 

2018 

IS. Provisions (continued) 



oualifieffor '° n9 l 6niCe aWa : ds in lerrTls of ^ SALGA collective agreement: The employees will 

qualifies for long service award for every five years of service completed , from ten years of sen/ice to 45 years of services. 

awarded°are " mi,e f one T [f reached ’employee is granted a long service award. Working days 

years 1/250 f sa,ary per day ' The ex P ected remaining working-lifetime of eligible employees is 217 

Actuarial report was compiled by ARCH Actuarial Consulting appointed by the Council 

17. Service charges 

Refuse Removal{Lebowakgomo) 

Landfill proceeds 

5,806,869 

35,830 

6,670,759 

64,528 

18. Rental of facilities and equipment 

5,842,699 

6,735,287 

Facilities and equipment 

Rental of Communication Network 

Rental of Facilities 

Rental of equipment 

Rental of Facilities 

247,417 

275,070 

609 

227,689 

99,654 

19,307 

169.561 

-——_______ 523,096 516.211 

19. Water and SanitatiomCommission Earned 

Commission received from sale of water 

27,877,461 

24,836.618 

-- 27,877,461 24,836,618 

DiS , triCt M “™ i P a,i , iy the collection of revenue relating to water and sanitation on 
the curSn^ear(20l“ 3 W) CUrrent S ' gned SLA allows Lepele-Nkumpi to receive 30% of the revenue collected during 

20 . Agency Fees 



Licences and permits :Department of Transport 

4.305,715 

4,335.159 


4,305,715 


4,335,159 
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21. Other Revenue 

Tender Revenue 

462,177 

789,314 

Application fees: pto - residential 

1,730 

876 

Transfer of property 

62,038 

64,291 

Advertising boards 

103,302 

134,707 

Building plans: bussiness 

137,616 

177,042 

2.5% commission 

17,494 

16,180 

Buriai fees 

65,609 

116,004 

Building plans: Residential 

91,447 

103,871 

Connection fees: water 

22,356 

70,810 

Skills development program 

154,660 

135,677 

Application fees: pto - bussiness 

11,534 

10,547 

Cattle Pound 

68,575 

36,665 

Rubble 

915 

842 

Consolidation fees 

1,913 

1,843 

Drain blockage 

2,795 

4,526 

Rezoning application 

2,304 

2,397 

Connection sewerage fees 

3,574 

1,391 

Instructor certificate 

780 

1,278 

Clearance certificate 

30,434 

29,926 

Sale of Sites 

6,186,809 

78,985 

Proof of residence 

82,921 

98,232 

Special consent 

1,965 

5,026 

Stop Clock 

396 

1567 

Mortgage Bonds 

15,102 

7,172 

Sundry Income 

466,318 

700,797 

Relocations of Beacons 

8,478 

12,259 

2,055 

Library Services 

2,738 

Reconnection fees 

»' 

380 

Disconnection fees 


263 

Reservation of graves 

- 

4,500 


8,005,980 

2,609,423 

22. Finance income 



Interest revenue 

Interest receivable - Accounts receivable 

15,853,963 

5,135,173 

Interest receivables - External investments 

5,315,448 

6,910,186 

Interest receivables - Current account 

5,426 

21,966 


21,174,837 

12,067,325 
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23. Property rates 



Rates received 



Residential 

Commercial 

State 

Small holdings and farms 

11,356,722 

5,539,647 

7,142,210 

2,889,098 

10,421,180 

5,264,900 

6,527,066 

2,202,064 


26,927,677 

24,415,210 

Valuations 



Residential 

Commercial 

State 

Small holdings and farms 

2,698,513,140 2,618,098,140 
880,286,000 888,679,000 

2,915,159,000 2,197,503,100 
2,262,336,100 2,871,525,000 

8,756,294,240 8,575,805,240 


Valuations on land and buildings are performed every five years. The last valuation came into effect on 1 July 2017. Interim 
valuations are processed on an annual basis to take into account changes in individual property values due to alterations and 
subdivisions. 
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24. Government grants and subsidies 


Operating grants 


Equitable share 

Finance management Grant 

EPVVP 

CDM Eradication of Alien Plants 

COM Intergrated Transport plan 

LED leamerships 

CDM Waste Management (Cleaning) 

Department of Minerals & Energy - INEP 

222,970,000 

1,645,000 

1,758,000 

327,926 

8,271,053 

212,141,686 

1,645,000 

1,160,000 

2,173,545 

122,693 

350,000 


234,971,979 

217,592,924 

Capital grants 

Municipal Infrastructural Grant 

24,881,296 

54,088,163 


259,853,275 

271,681,087 


Conditional and Unconditional 


Included in above are the following grants and subsidies received: 


Equitable Share 


in terms of the Constitution, this grant is used to subsidise the provision of basic services to indigent community members. 
Finance Management Grant (FMG) 


Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 
Withheld _ 

Unspent amount transferred to liabilities 


500,000 

2,145,000 

(1,645,000) 

(500,000) 


500,000 


2,145,000 

(1,645,000) 

500,000 


Conditions still to be met - remain liabilities (see note 15). 

2003 9rant W3S USed t0 pr ° m0te and support reforms to municipal financial management and the implementation of the MFMA, 


The conditions of the grant were met. 
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24. Government grants and subsidies (continued) 

Municipal Infrastructure Grant (MIG) 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Withheld 

Other transfered to debtors 


Unspent amount transferred to liabilities 


(954,164) 402,656 

42,002,991 53,134,000 

(24,881,295) (54,088,163) 
(402,656) 
954,163 


16,167,532 


n ° te 15) ' ThS 3ra "‘ WWe ov6rs ‘ ,enI ' and the WW 

This grant were used to construct municipal infrastructure to provide basic services for the benefit of poor households. 

The conditions of the grant were met. 

Integrated National Electrification Programme (DME) 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Withheld 


Unspent amount transferred to liabilities 


6,580,000 

9,998,000 

(8,271,053) 

(6,580,000) 


6,580,000 


1,726,947 


6,580,000 


Conditions still to be met - remain liabilities (see note 15). 

LED Learnership 


Balance unspent at beginning of year 
Conditions met - transferred to revenue 


Unspent amount transferred to liabilities 


327,926 

(327,926) 


327,926 


327,926 


Conditions still to be met - remain liabilities (see note 15). 
EPWP 

Current-year receipts 

Conditions met - transferred to revenue 


Unspent amount transferred to liabilities 


1,758,000 

(1,758,000) 


1,160,000 

(1.160,000) 


Conditions were met. No unpend grant remain, (see note 15). 
CDM:Refurbishment of Mamaolo Hall 

Balance unspent at b eginning of year 
Unspent amount transferred to liabilities 


6,135 


6,135 


Conditions still to be met-remain liabilities (see note 15). 
CDM:SeIeteng Diamond Softball 


6,135 

”6/135 
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24. Government grants and subsidies (continued) 

Balance unspent at beginning of year 

300,000 

300,000 

wnapuiii dMiuujiL udjiaicrreu to iiaDiiuies 

Conditions still to be met - remain liabilities (see note 15). 

CDM Eradication of Alien Plants 

300,000 

300,000 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

16,455 

2,190,000 

(2,173,545) 


16,455 

16,455 

Conditions still to be met - remain liabilities (see note 15). 

CDM Integrated Transport plan 



Balance unspent at beginning of year 

Conditions met - transferred to revenue 

377,308 

500,000 

(122,693) 

Conditions still to be met - remain liabilities (see note 15). 

CDM Waste Management Cleaning 

377,308 

377,307 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Other transferred to debtors 

(40,000) 

40,000 

310,000 

(350,000) 

40,000 

- 

Conditions were met and the grant were overspend by R 40 000. This amount is disclosed under debtors. Communication with 
CDM are currently in process to refund the over expenditure. 

25. Fair value adjustments 



Fair value on land 

10,098,000 

403,683,641 


2018 financial year a revaluation was performed comprising of stands/registered properties which consists of RDP 
houses encroached land, residential stands and land agreements with developers. The municipality was required to register 
the land in the names of the current occupants before transfer occurs, the municipality is currently busy with the process. A fair 
vaiue adjustment on these land was R246 908 200. Also on 6 January 2005 a land was donated by Public Works to Lepelle- 
Nkumpi Municipality at a deemed value of R1 each and this land was fairly valued by an independent valuer. The valuation 
which conforms to the international standards, was arrived at by reference to market evidence of transaction prices for similar 
properties at a value of R156 778 000. 
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26. Employee related costs 



Basic 

Bonus 

Medical aid - company contributions 

UIF 

SALGBC 

Leave pay provision charge 

Pension Funds - Company contribution 

Travel, motor car. accommodation, subsistence and other allowances 

Overtime payments 

Long-service awards 

Acting allowances 

Housing benefits and allowances 

63,209,693 

4,712,729 

3,162,436 

437.628 
22,820 

2,125,883 

10,895,027 

7,225,290 

2,610,068 

783,456 

946,339 

278.629 

59,572,963 
4,701,301 
2,805,954 
419,884 
21,937 
2,001,093 
10,354,900 
5,978,482 
2,611,153 
645,996 
674,606 
262,935 


96,409,998 

90,051,204 

Remuneration of Municipal Manager 



Annua! Remuneration 

Car Allowance 

Acting allowance 

Contributions to UIF, Medical and Pension Funds 

Leave pay out 

Other allowances 

454,510 

106,944 

37,380 

153,777 

50,905 

12,000 

1,011,129 

178,239 

12,000 


815,516 

1,201,368 

Remuneration of Chief Finance Officer 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

Other allowances 

813,635 

4,015 

24,000 

872,931 

207,098 

148,570 


841,650 

1,228,599 

Remuneration of Executive Directors 



Director: Techncial Services 



Annua! Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

Other allowances 

Leave payout 

726,048 

311,163 

62,887 

24,000 

727.179 

292,394 


1,124,098 

1,019,573 

Director: Community Services 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

Other allowances 

Leave payout 

Acting allowance 

569,545 

244,090 

152,372 

24,000 

84,226 

430,086 

160,825 

86,162 


1,074,233 

677,073 
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26. Employee related costs (continued) 

26. Remuneration of Councillors (continued) 



Director: Corporate Services 

Annual Remuneration 


633,662 

Contributions to UIF, Medical and Pension Funds 


210,068 

Other allowances 

- 

29,042 


- 

872,772 

Director: Strategic Planning(LED) 

Annual Remuneration 

295,559 

371,208 

Car Allowance 

142,386 


Other allowances 

14,000 


Contributions to UIF, Medical and Pension Funds 

87,223 

158,162 

Leave payout 

45,564 

123,830 

Acting allowance 

54,008 

9,753 


638,740 

662,953 

27. Remuneration of councillors 

Mayor 

1,064,312 

602,462 

Chief Whip 

796,073 

451,847 

Speaker 

846,184 

481,970 

Executive Committee Members 

5,053,995 

2,870,634 

Councillors 

12,440,772 

15,790,787 

MPAC and Ethics oversight members 

1,232,402 

700,131 


21,433,738 

20,883,393 


The Mayor, Speaker and Chief Whip are employed full -time. Each is provided with an office and secretarial support. The 
Mayor has use of a Council owned vehicle and driver for official duties. 

Councillors' arrear consumer accounts 

The following Councillors had arrear accounts outstanding for more than 90 days at June 30, 2019: 


June 30, 2019 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 

R 


days 

days 



R 

R 


Ramokolo MM 

156 


156 

Mollo Ml 

346 

- 

346 


502 

- 

502 

June 30, 2018 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 

R 


days 

days 



R 

R 


Kgweedi MM 

144 

425 

569 

Ramokolo MM 

454 


454 

Doubada NM 

438 

5,848 

6,286 

Morotoba NL 

133 

- 

133 


1,169 

6,273 

7,442 
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28. Depreciation, Impairment and amortisation 

Depreciation - Property, plant and equipment 
Impairment of assets - Property, plant and equipment 
Depreciation - Intangible assets 
Impairment of assets - Intangible assets 


2019 2018 


31,825,609 30,759,386 

8,464,725 123,424,654 

536,603 27,413 

_-_ 20,902 

40,826,937 154,232,355 
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29. Finance Costs 


Interest on finance leases 

5,836 

51,824 

30. Provision for impairment adjustment 



Provision for impairment - CDM water 

17,965,898 

26,510,134 

Provision for impairment - Refuse 

8,602,738 


Provision for impairment - Traffic fines 

355,040 

286,698 

Provision for impairment - Rates 

7,416,860 

15,734,434 

Provision for impairment - VBS Mutual Bank 


150,000,000 


34,340,536 

192,531,266 


The provision for impairment adjustment movement for the year has been calculated as follows: 


Provision per Statement of 
Financial Position 


CDM advance commission 

Refuse 

Traffic fines 

Rates 

VBS Mutual Bank 


31. Contracted services 


Note Column heading 


4 

4 

5 
5 
7 


30 June 2019 30 June 2018 


26,510,134 

57,963,994 

9,724,479 

78,574,129 

150,000,000 


26,510,134 

49,308,677 

9,369,439 

66,491,330 

150,000,000 


Movement 
charged to 
Statement of 
Financial 
Performance 

8.655,317 

355,040 

12,082,799 


322,772,736 301,679,580 21,093,156 


15,671,787 14,026,920 
4,184,413 3,980,911 


Security services 
Refuse 
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32. General expenses 


Accommodation and meals 
Advertising 

Audit committee expense 
Audit fees 
Bank Charges 
Cleaning materials 

Commission on sapo/easy pay deposits 

Unknown Funerals 

Consulting and professional fees 

Cash security services 

Electronic traffic fine management 

Cattle pound 

Communications 

Bursaries staff 

Community participation 

Council Conferences and congresses 

Refreshments: Mayor’s office 

Forensic services 

Council induction 

Insurance 

Conferences and congresses 
Council: Function 

Council: refreshments: speakers office and EXCO 

Council: skills development levy 

Council: travel & subsistance 

Council: Mpac sessions 

IT support services 

Greening 

Disaster provision 

Magazines, books and periodicals 

LED Learnerships 

I DP review process 

Special programs 

Electricity projects 

Environmental and waste management 
Municipal fleet 
Municipal fleet - licensing 
Postage 

Printing & stationary 
Internal audit services 
Protective clothing 
Internal sporting activities 
Legal fees 
Membership fees 
Office refreshments 
OHS expenses 
PMS coordination 

Subscriptions and membership fees 

Telephone and fax 

Training 

Subsistance and travelling allowance 

Refuse removal 

Skills development levy 

SMME support 

Electricity 

Sports, arts and culture 
Sector forum 
Stores & materials 


1,303,004 

407,790 

456,770 

3,352,537 

70,235 

875,940 

58,186 

19,998 

21,710,595 

295,141 

260,865 

247,000 

25B,200 

386,964 

472,551 

52,782 

6,103 

310,472 

1,186,194 

181,382 

129,557 

5,152 

162,748 

1,367,462 

361,239 

158,302 

706 

265,147 

285,153 

801,167 

753,887 

8,589,079 

381,744 

8,644,096 

336,703 

742,288 

1,991,448 

23,840 

644,115 

4,331,756 

1,072,145 

9,192 

50,705 

2 , 011,112 

782,147 

316,882 

1,158,248 

636,188 

398,649 

2,833,283 

278,261 

16,421 

588,302 


2,102,141 

412,664 

390,944 

3,428,549 

151,149 

1,145,576 

48,780 

13,869,513 

265,289 

250,000 

275,800 

909,825 

189,040 

1,278,514 

32,323 

5,474 

41,993 

1,544,493 

220,674 

238,374 

10,359 

159,914 

1,601,592 

468,072 

298,920 

3,468 

256,000 

33,922 

988,796 

1,230,909 

10,295,696 

245,008 

7,577,223 

282,993 

651,463 

1,404,760 

78,256 

751,626 

707,658 

4,508,740 

1,010,219 

21,790 

180,982 

11,378 

1,459,992 

862,558 

249,350 

1,487,536 

2,000 

614,452 

604,543 

2,366,510 

223,023 

2,439 

647,498 
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32. General expenses (continued) 

32. General expenses (continued) 

Risk management 

Rental of office equipment 

Traffic uniform & tags 

Traffic expenses 

Ward committees 

Youth programme: campaigns 

Rehabilitation of old dumping site 

Road safety programme 

Refreshments - whippery office 

Workmen's compensation 

Recruitment Expenses 

Policy development - labour relations 

Employee Wellness 

Post evaluations 


33. Cash generated from operations 
Surplus 

Adjustments for: 

Depreciation and amortisation 

Loss on sale of assets and liabilities 

Finance costs 

Fair value adjustments 

Interest income 

Debt impairment 

Gain from sale of assets 

Provision for impairments 

Changes in working capital: 

Inventories 

Receivables from exchange transactons 
Receivables from non-exchange transactions 
Payables from exchange transactions 
Vat Payable 

Unspent conditional grants and receipts 
Consumer deposits 


47,404 45,877 

497,490 6,186 

64,865 3,439 

48,951 265,660 

5,650,447 7,361,115 

98,698 297,660 

237,157 225,435 

310,333 507,917 

4,000 4,000 

928,747 362,514 

17,566 49,49.1 

409,318 70,656 

72,530 158,132 

88,448 

80,515,787 77,458,842 


56,559,845 183,732,454 


40.826,937 

5,836 

(10,098,000) 

(21,174,837) 

34,340,535 

(166,992) 

832,883 

(1,894,018) 

(12,514,869) 

(8,994,070) 

(4,305,498) 

(3,490,297) 

10,986,554 

24,000 

80,938,009 


154,232,355 

64,387 

(156,777,897) 

(12.067,325) 


(2,031,551) 

4,712,903 

(7,808,332) 

36,639 

5,732,874 

6,571,107 

(78,359) 

776,319,255 






Lepelle Nkumpi Municipality 

(Registration number LIM 355) 

Annual Financial Statements for the year ended June 30, 2019 

Notes to the Annual Financial Statements 

Figures in Rand 2019 2018 

34. Commitments 

Authorised Capital Commitments 

Already contracted for but not provided for 

■ Property, plant and equipment _ 106,487,106 118,467,150 


Total capital commitments 

Already contracted for but not provided for 106,487,106 118,467,150 


Authorised Operational Commitments 


23,307,490 

1,596,011 

97,052 

136,000 

2,704,690 

81,424 

513.750 

2,836,696 

185,295 

522,547 

245,531 

229,691 

1,346,650 

- 55,966,487 


33,802,827 55,966,487 


Total operational commitments 

11 

W «|vvv,-Tyi, 

Already contracted for but not provided for 

33,802,827 

55,966,487 


33,802,827 

55,966,487 


Total Commitments 


Authorised capital expenditure 
Authorised operational expenditure 

140,289,933 174,433,637 


106,487,106 118,467,150 

33,802,827 55,966,487 


Already contracted for but not provided for 

• Security services 

• Landfill 

• Integrated Transport Plan 

• Mphahlele Local Spatial Development 

Printing and Folding of Monthly Municipal Statements Statements 

• Cash Collection Services 

• Revenue Enhancement Strategy, Debt Collection, etc. 

• Maintenance of Fixed Assets Register 

• Review of LED Strategy 

■ Compilation of Growth and Development Strategy 

• Compilation of Tourism Plan 

• Zebediela Local Spatial Deelopment Framework 

• Preparation of Annual Financial Statements 

• Other operational commitments 


This committed expenditure relates to plant and equipment, security services, strategies , landfill, etc. will be financed by 
available bank facilities and funds internally generated, etc, retained surpluses, grants received during the year and earned 
forward from prior years, etc. 


35. Prior period errors 


During the current year when a verifications was performed it was identified that land regarded as Inventory was land which 
was vacant at Unit H which was not included In the records of the municipality amounting to R16 802 OOO.Land which was 
grapped by residents, some there are schools and churches wereby the municipality lost control and municipality decided to 
write them off R54 269 000. Another land was identified to be occupied at Unit C was decided to be written off as a result of 
municipality losing control R39 805 200. It was identified that the Land - inventory was not Written down in terms of GRAP 
standards to lower of cost and net realisable value with an amount of R36 481 572. Identified land which was erranously 
included in land-inventory which was was supposed to be transferred to Property, Plant and equipment amounting to R8 000 
000, Identified land which there are RDP houses built on it belonging to the municipality and the municipality have no more 
control, it was decided to write off the land amounting to R 19 700 000 and a government area land were municipality also lost 
control. R10 296 000. A reclassification of land was done which was incorrectly included under land - inventory amounting to 
R2 783 000. The above land which the municipality lost control was subsequently impaired with amount of R111 952 200. 
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35. Prior period errors (continued) 

It was identified that a software was acquired in 2017/18 financial year which was not included in the accounting records 
amoutmg to R143 700, there was a depreciation impact of R236.22. Also there was an impairment adjustment for softwares not 
recognised in the prior year of R20 901.55. 

Land that was reclassified from Land inventory amounting to R10 783 000 as per above, identified land that was not controlled 
by the municipality and derecognised R6 144 000. Identified projects which was not included in WIP due to invoices received 
late amounting to R1 593 645 were no accruals was not made, the projects was completed in 2017/18 and it was not 
transferred to Infrastructure. Another projects was identified to be completed but not transferred to Infrastructure R13 772 088 
and it was also identified that there was a Jojo tank acquired which was not included in other assets R15 370. Reversal of 
depreciation on fully depreciated assets showing negative book values and on duplicated assets total net impact of R102 907 
A total net impact on Property, plant and equipment was identified to be amounting to R 

It was identified that a provision for leave was understated with amount of R1 935 387.70 to agree with the leave report for prior 
year. There was a payment of salanes, housing allowances and UIF after 2017/18 financial year for salaries relating to that 

c Unt ' n ^ ^ R18 807 Which Was not accrued for - Also the municipality received some of the suppliers invoices late after 
■ jo? { j nan J :ial year and made a payment in the current year, there was no accrual of this invoices made amounting to R1 
396 337. Lastly as mentioned under assets there was a project invoice received late amounting to R1 593 645 were invoice 
was paid in the current year relating to a completed project in the prior year and no accrual was provided, a total net amount 
affecting payables from exchange transactions amounted to R4 944 176 

During the audit land was identified with amount of R1 090 000 belong to the municipality which was not included in the fixed 
asset register and system. 

During the current year it was identified that land inventory amounting to R64 908 000 and land amounting to R34 408 000 was 
supposed to be classified as Investment property, a journal was processed to reclassify this amounts to correct cateqorv and 
disclosed as such. 

It was identified that Fieritage Assets have been included as part of Property, plant and equipment and not carried at fair value 
an amount of R183 684 was adjusted.t 

It was identified that the CDM commission earned was incorrectly calculated in the prior year resulting in an amount of R10 573 


During the current year it was identified that the opening balance of Long service award was overstated with an amount of R57 
649 to agree with the closing balance as per expert report amounting to R3 784 728. 

Reversal of a Service charges billing for Landfil which was written off amounting to R75 423. Another reversal of a billing of 
prior years after write off was performed amounting to R9 280 130. A reversal of bad debt expense amounting to R12 732 120 
which was not supposed to be recognised in 2017/18 financial year. 

During the Mayt 2018 financial year the Council took a resolution to write off indigent debtors who are unable to settle their long 
outstanding debtors for services rendered by the municipality. The municipality recognised the write offs of these debtors in 
November 2019 and adjusted the previous years debtors services and penalties respectively with an amount of R12 656 777 
which was adjusted retrospectively in the prior year. A total net impact on receiables amounting to R8 742 808 

D/ r i r E , v!n C n^ rent ye u ar review of ,he expert repor1 on landfil1 if was identified that the opening balance as per expert report of 
R4.560 719LOO and the balance as per the records of the municipality of R4,688,418.00. as a result the opening balance was 
overstated by an amount of R127 699.00 which will be adjusted accordingly for the earliest period possible. 

VAT Liability balance as per Prior year trial balance was identified to be different from the balance shown on the prior year 
audited annua) financial statements when we were reviewing and comparing opening balance testing. The difference is for the 
amount of R67 532.00. the balance was adjusted retrospectively in the prior year. 

Vacant land was reclassified between inventory land, investment property, intangible assets and property, plant and equipment. 
I he fair value of the assets were adjusted and the assets reclassified in terms of the accounting policies. 

The correction of the errors results in adjustments as follows: 
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35. Prior period errors (continued) 
Statement of financial position 


VAT Payables 

Land inventory 

Investment property 

Intangible assets 

Property, Plant and Equipment 

Receivables from Exchange transactions 

Receivables from non-exchange 

transactions 

Provisions 

Payables from exchange transactions 
Heritage Assets 


Previously 

Correction of 

Reclassificatio 

Restated 

reported 

prior period 
error 

n 

balance 

(5,732.874) 

(67,532) 

. 

(5,800,404) 

248,772,249 

(168,624,456) 

9,670,000 

89,817,794 

- 

- 

99,316,000 

99,316,000 

20,902 

122,562 

- 

143,464 

776,914.093 

1,413,807 

(108,986,000) 

669,341,901 

30,917,630 

1,439,046 

_ 

32,356,676 

38,698,150 

5,432,221 

- 

44,130.371 

(8,415,497) 

70,050 

. 

(8,345,447) 

(56,492.836) 

(4,944,176) 

- 

(61,436,562) 

- 

183,684 

- 

183,684 

1,024,681,817 

(164,974,794) 

- 

859,707,477 


Statement of Financial Performance 


Other income 
Property Rates 
Employee related costs 
Depreciation and impairment 
General expenses 
Loss on sale of assets 
Fair value adjustment 


Previously 

reported 

2,684,846 

24,415,210 

(88,086,792) 

(42,383,062) 

(75,554,590) 

(64,387) 

403.686,200 


Correction of 
prior period 
error 

(75,423) 

(513,107) 

(1,964,412) 

(111,849,293) 

(1,904,252) 

(26,483) 

(2,559) 


Reclassification 


Restated 

balance 

2,609,423 

23,902,103 

(90,051,204) 

(154,232,355) 

(77,458,842) 

(90,870) 

403,683,641 


224,697,425 (116,335,529) 

- 

108,361,896 

Disclosures 

Irregular expenditure 

Adjustment of prior year irregular _ 

expenditure 

(undersfatement/Overstatement) 

Other 2 _ _ 

38,615,184 

(8,604,758) 

- 

38,615,184 

(8,604,758) 

Unauthorised expenditure 

Adjustment of prior year unathorised expenditure overstated 

5,828,092 

- 
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36. Contingencies 


1. A service provider was appointed to implement Mscoa. The service provider 
disputed certain invoices but the municipality cancelled the contract due to non- 
performance and the service provider is claiming payment. 

2. Motshaki Trading/ltsanang Distributors - Case no. 7729/2017 - On or around the 11 
December 2017, the plaintiff served summons to the municipality alleging that he/she 
was joint ventured with Itsanang when the municipality entered into an SLA with the 
service provider. He further alleged that he resigned from the JV before payment could 
be made to the service provider but alleges that he is owed R101 250.00(part of the 
bid amount of R3 624 423.38). However he/she does not state to who owes him the 
monies. The applicant have tendered a settlement with the municipality that they seek 
no monetary claim but the proof of payments to the service provider, Itsanang. On the 
14 March 2019 a PAIA request form was issued to the applicant for completion. 

3. Andy Services station - Case no: 8123/2017 - On or around the 11 December 2017, 
the plaintiff served summons to the municipality alleging that he rendered services of 
supplying fuel to the municipality in the amount R451 289.73 and the municipality 
failed to make payment of such services. The opposition papers were filed. The 
municipality have filed and served the discovery affidavit in September 2018. The 
plaintiff did not file the discovery affidavit A notice to compel has been finalised to be 
served on the plaintiff. 

4. Mphahlele Raesetje Dikeledi - Case no: 185/2017 - On the IIApril 2017, the 
municipality received the summons alleging that the plaintiff 'son drowned to his death 
at the main hole alleged to be made by the municipality. The plaintiff claim payment of 
damages in the amount of R40 000 for funeral expenses. The municipality have filed 
the opposing papers. The matter is still pending and the opposition papers has been 
filed. The matter remain dormant 

5. CV Chabane & Associates (PTY) LTD - Arbitration Case no. C012/12 - On the 29 
September 2016 C.V Chabane institute claim for non-payment of service rendered 
against the Municipality in the following amounts; 1.R584 343.13 unpaid invoice; 2. R2 
297 847.16 for retention; 3.R2 882 190.28 for enrichment. C.V Chabane was the 
constructor of the extension of Municipal building civic centre. The matter was later 
converted into arbitration, on the 12 December 2016 the parties attended a pre- 
arbitration. The matter is still pending. On the 17 September 2018, the municipality 
received a memo from the attorneys to proceed with the conclusion for the matter as 
the claimant is reluctant to set down the matter 

6. Legodi Francinah - Case no:278/11 - On the 20/06/2011, the plaintiff instituted an 
action against the respondent for mandatory interdict compelling the municipality to 
restore the property that was dispossessed at Makotse residence. The municipality 
opposed the application citing the implementation of the court order 

7. Sello Silas Sethosa - Case no: 51/2013 - On the 13/03/2013, the plaintiff issued 
summons at Lepelle-Nkumpi magistrate court claiming payment of an amount of R80 
610.52 as a result of damages incurred in his vehicle caused by the negligent conduct 
of the municipality. The municipality have filed the opposing papers. The matter was at 
court on the 08th August 2017 but postponed sine die. Matter still pending, on the 10 
April 2018, the matter was at court but was postponed sine die 

8. Ledwaba Ndlovu Traditional Authority and 71 others - On the 10/12/2012, the 
municipality received a combined summons whereby the plaintiff claims damages of 
R500 000. the plaintiff alledges that the municipality wrongfully turned the arable field 
of Ga-Ledwaba into a cemetery yard since 1976. 

9. Mahlolo Charles Rathaga - The plaintiff claim that he entered into a partly oral 
agreement and partly written agreement in 2005 to sell to the plaintiff a stand no 3112 
Unit B Lebowakgomo with R15 000 purchase price and same was paid. However he 
alleges that on or about December 2017 the same stand was sold by the municipality 
to another person and same is registered in the deed office in the name of that another 
third party, the plaintiff claim the restoration of the stand alternatively payment of R335 
000.00, The municipality has filed a plea with a special of lack of deed of alienation, 
prescription (verbal agreement entered in 29 February 2009) 


1.070,578 

101,250 101,250 

451,290 451,290 

40,000 40,000 

2,882,189 2,882,189 

27,947 27,947 

80,610 80,610 

500,000 500,000 

335,000 
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36. Contingencies (continued) 


10. Mokwana Mokwana - The municipality advertised the post of head of Corporate 

Services, on the 27 July 2018, the municipality issued an appointment letter to Mr 

Mokwana and later withdrew the appointment on the basis that the MEC declined to 
concur with the appointment. Mr Mokwana referred the matter to arbitration citinq 
unfair dismissal. On the 05 March 2019, the award was issued to compensate Mr 

Mokwana to an amount equal to a six months' salary. The municipality have filed a 
review application at Labour Court to set aside the arbitrators award. 

406,818 

11. Modiba Gololo - The plaintiff claims that on the 01st November 2017, in 

Lebowakgomo next to Kopano High School, he drove into a pot-hole whereby his 
vehicle was damaged and suffered damages. The parties agreed to stay the matter 
until the 07.06.2019 for settlement purposes. 

13,230 

12 . Mathale Solomon Mabudusha - on the 11th April 2018 the municipality received 
summons alleging that his three cattles disappeared in the custody of the municipality 
and as a result he suffured damages to the amount of R27 000. The notice of intention 
has been entered into. 

27,000 

13. Phillip Madimetja - The plaintiff claims to have made an application for the land 
development for the rezoning of residential to business of glassworks at Unit P erf 3 of 
portion 3. The municipality has filed a plea. 

60,000,000 

14. Mapotene-Mangena Attorneys - In January 2019 the attorney submitted a notice of 
taxation for his bill of costs which the municipality has disputed. 

466,734 


66,375,646 4,110,286 


Should the action be successful the municipality does have insurance cover to cover litigation costs and claims. 
There is no reimbursement from any third parties for potential obligations of the municipality. 
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37. Risk Management 


Liquidity risk 


Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding 
through an adequate amount of committed credit facilities and the ability to close out market positions. Due to the dynamic 
nature of the underlying businesses, municipality treasury maintains flexibility in funding by maintaining availability under 
committed credit lines. 

The municipality's risk to liquidity is a result of the funds available to cover future commitments. The municipality manages 
liquidity risk through an ongoing review of future commitments and credit facilities. 


The table below analyses the municipality's financial liabilities and net-settled derivative financial liabilities into relevant 
maturity groupings based on the remaining period at the statement of financial position to the contractual maturity date. The 
amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their 
carrying balances as the impact of discounting is not significant. 


At June 30,2019 
Trade and other payables 
At June 30, 2018 
Trade and other payables 
Credit risk 


Less than 1 
year 

69,827,137 

Less than 1 
year 

61,436,563 


Between 1 
and 2 years 


Between 1 
and 2 years 


Between 2 
and 5 years 


Between 2 
and 5 years 


Over 5 years 


Over 5 years 


Credit risk is the risk that a counter party to a financial or non-financial asset will fail to discharge an obligation and cause 
the municipality to incur a financial loss. 


Credit risk consist mainly of cash deposits, cash equivalents, trade and other receivables and unpaid conditional qrants and 
subsidies. 

Receivables are disclosed net after provisions are made for impairment and bad debts. Trade debtors comprise of a large 
number of ratepayers, dispersed across different sectors and geographical areas. Ongoing credit evaluations are performed 
on the financial condition of these debtors. Credit risk pertaining to trade and other debtors is considered to be moderate 
due the diversified nature of debtors and immaterial nature of individual balances. In the case of consumer debtors the 
municipality effectively has the right to terminate services to customers but in practice this is difficult to apply. In the case of 
debtors whose accounts become in arrears, Council endeavours to collect such accounts by "levying of penalty charges", 
"demand for payment", "restriction of services" and, as a last resort, "handed over for collection", whichever procedure is 
applicable in terms of Council’s Credit Control and Debt Collection Policy 

The credit quality of receivables are further assessed by grouping individual debtors into different categories with similar 
risk profiles. The categories include the following: Bad Debt, Deceased, Good payers, Slow Payers, Government 
Departments, Debtors with Arrangements, Indigents, Municipal Workers, Handed over to Attorneys and Untraceable 
account. These categories are then impaired on a group basis based on the risk profile/credit quality associated with the 
group. 

Balances past due not impaired: 


Non-Exchange Receivables 2019 2019 Amount 2018 2018 Amount 

Ra!es _ _ _100,00% 115,833,186 100,00% 99,842,067 



100 

115,833,186 

100 

99,842,067 

Exchange Receivables 

2019 

2019 Amount 

2018 

2018 Amount 


Percentage 

Percentage 


Refuse 

90.84% 

74,294,483 

86,38% 

62,732,256 

Other 

9.16% 

7,494,596 

13.62% 

9,989,161 


100 % 

81,789,079 

100 % 

72,721,417 
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37. Risk Management (continued) 




No receivables are pledged as securtty for financial liabilities. 

Due to the short term nature of trade and other receivables the carrying value disclosed in note & of the financial 
statements is an approximation of its fair value. Interest on overdue balances (rates) are included at 10% where applicable. 

The provision for bad debts could be allocated between the different classes of debtors as follows: 


Non-Exchange Receivables 

2019 

2019 Amount 

2018 

2018 Amount 


Percentage 


Percentage 


Rates 

100 % 

73,908,190 

100 ,00% 

66,491,330 


100 

73,908,190 

100 

66,491,330 

Exchange Receivables 

2019 

2019 Amount 

2018 

2018 Amount 


Percentage 


Percentage 


Refuse 

100 % 

57,911,415 

100 % 

49,308,677 


100 % 

57,911,415 

100 % 

49,308,677 


The entity only deposits cash with major banks with high quality credit standing. No cash and cash equivalents were 
pledged as security for financial liabilities and no restrictions were placed on the use of any cash and cash equivalents for 
the period under review. Although the credit risk pertaining to cash and cash equivalents are considered to be low, the 
maximum exposure are disclosed below. 

The entity only enters into non-current investment transactions with major banks with high quality credit standing. Although 
the credit risk pertaining to non-current investments are considered to be low, the maximum exposure are disclosed below. 

The risk pertaining to unpaid conditional grants and subsidies are considered to be very low. Amounts are receivable from 
national and provincial government and there are no expectation of counter party default. 

Interest rate risk 

As the municipality has significant interest-bearing liabilities, the entity’s income and operating cash flows are substantially 
dependent on changes in market interest rates. 

The municipality analyses its potential exposure to interest rate changes on a continuous basis. Different scenarios are 
simulated which include refinancing, renewal of current positions, alternative financing and hedging. Based on these 
scenarios, the entity calculates the impact that a change in interest rates will have on the surplus/deficit for the year. These 
scenarios are only simulated for liabilities which constitute the majority of interest bearing liabilities. 

The municipality did not hedge against any interest rate risks during the current year. 

Foreign exchange risk 

The municipality does not engage in foreign currency transactions. 

Price risk 

The municipality is not exposed to price risk 

The municipality does not hedge foreign exchange fluctuations. 


38. Financial Instruments disclosure 
Categories of financial instruments 
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38. Financial Instruments disclosure (continued) 




Financial Assets 

Investments 

Short term deposits 

Classification 

Held to maturity 

2019 

2018 

Consumer Debtors 

Receivables from exchange transactions 

Receivables from non exchange transactions 

Call Deposits 

Financial instruments at amortised cost 
Financial instruments at amortised cost 
Financial instruments at amortised cost 

44,431,370 

53,564,615 

83,867,594 

32,356,676 

44,130,371 

46,911,313 

Bank Balances and Cash 

Cash Floats and Advances 

Financial instruments at amortised cost 

18,840 

5,195 

Summary of Financial Assets 

- 

181,882,419 

123,403,555 

Financial Liability 

Long-term Liabilities 

Trade Payables 

Payables from exchange transactions 

Current Portion of Long-term Liabilities 

Annuity Loans 

Capatalised Lease Liability 

Classification 

Financial instruments at amortised cost 

Financial instruments at amortised cost 
Financial instruments at amortised cost 

2019 

62,274,689 

2018 

61,436,562 

238,138 

Summary of Financial Liability 

- 

62,274,689 

61,674,700 

39. Events after the reporting date 




The municipality have not identified any material non-adjusting events after the reporting date relating to the financial period 
then ended 30 June 2019. 

40. Fruitless and wasteful expenditure 




Opening balance as previously reported 

Add: Fruitless and wasteful Expenditure - current year 


1,987,888 

44,903 

1,982,994 

4,894 

Closing balance 


2,032,791 

1,987,888 


Expenditure identified in the current year include those listed below: 


Interest charged on overdue ESKOM 
accounts 

Disciplinary steps taken/criminal proceedings 

Under investigation (Due to late submission of invoices) 


44,903 

41, Unauthorised expenditure 




Opening balance 

Add: Unauthorised expenditure for the year 


5,828,092 

517,643 

5,240,632 

587,460 



6,345,735 

5,828,092 


Unauthorised expenditure for the current year 


1, Electrification of Bolahlakgomo 100 HH was adjusted to zero during adjustment budget 105 725 

2. Electrification of Mawaneng 25 HH was adjusted to zero during adjustment budget 34 223 

3, Electrification of Matime 35 HH was adjusted to zero during adjustmetn budget 17 208 

4. Madisha Ditoro Community Hall was not rolled over in 2018-2019 year 380 486 
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42, Irregular expenditure 



Opening balance 

Add: Irregular Expenditure - adjustment to prior year 

263,729,214 

38,615,184 

201,315,167 

(8,604,758) 

Opening balance as restated 

Add: Irregular Expenditure - current 

Add: Irregular Expenditure relating to expenditure identified in prior year 

302,344,398 

2,572,383 

43,856,917 

192,710,409 

71,018,805 

Irregular expenditure awaiting condonement by National Treasury 

348,773,698 

263,729,214 


Incidents/cases identified in the current year include those listed below: 


Disciplinary steps taken/criminal Amount 

proceedings 

Recommendations of Bid Evaluation Committee/Bid Adjuducation Under investigation/To be reported for 2,763,434 
Committee not ratified investigation 

Bid between R200 000 and R10 million not advertised for at least Under investigation 7,999,613 

14 days 

Bid documents not fully initialised Under investigation 7,245,987 

Municipal accounts for winning bid in arrears for mroe than 90 daysUnder investigation 8,929,457 

or municipal accounts for directors not included 

Local production content not specified Under investigation 8,203,619 

Bid documentaiton not properly completed Under investigation 7,592,951 

Other matters where supply chain processes were not followed Under investigation 2,756,733 

Preference points were not calculated using the correct amounts To be reported for investigation 198,275 

Contract extended without the approval of council To be reported for investigation 739,231 


46,429,300 
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43. Additional disclosure in terms of Section 125 Municipal Finance Management Act Section 2003 


Contribution to SALGA 



Current year subscription / fee 

1,064,940 

1,010,219 

Amount paid - current year 

(1,064,940) 

(1,010,219) 


- 

- 

Audit fees 



Opening balance 

9,436 

- 

Current year fee 

3,005,877 

3,428,697 

Amount paid - current year 

(3,005,877) 

(3,419,261) 


9,436 

9,436 

The outstanding audit fees is part of the creditors accruals for the year. 



PAYE and UIF 



Current year subscription / fee 

16,605,068 

16,039,788 

Amount paid - current year 

(16,604,773) 

(16,039,788) 


295 

- 

Pension and Medical Aid Deductions 



Current year subscription / fee 

25,078,570 

19,523,348 

Amount paid - current year 

(25,058,859) 

(19,523,348) 


19,711 

*• 

VAT 



VAT receivable 

1,688,497 

- 

VAT payable 

- 

(5,732,874) 


1,688,497 

(5,732,874) 


VAT is payable on the cash basis. 

VAT output payables and VAT input receivables are shown in note 7. 
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44. Related parties 
Relationships 

Controlled by the same government - legislatively (MFMA Act) Capricorn District Municipality (CDM) 

Controlled by the same government - legislatively (MFMA Act) Department of Transport 

The municipality is involved in an agency relationship with Capricorn District Municipality for the provision of water services and 
also receives a Grant from the Municipality. Also have an agency relationship with the Department of transport for permits and 
licences. The Lepelle-Nkumpi municipality earns a fee (commission) for performing this services 


Related party balances 

Unspent Grants - by related parties 

CDM - Halls 

COM - Stadiums 

CDM - Eradication of alien Plants 

CDM - Integrated Transport Plan 

CDM - Waste Management Cleaning 


(6,135) (6,135) 

(300,000) (300,000) 

(16,455) (16,455) 

(377,308) (377,308) 

40,000 40,000 


The balance relate to the unspent Grant received from Capricorn District Municipality use of Halls, Stadiums, Integrated 
Transport plan, etc. for the year ended 30 June 2019. The current year Grant received was not fully spent 
Amounts included in Trade receivable (Trade Payable) regarding related parties 

CDM - (Creditor) - - (13,497,987) (7,486,064) 

CDM - (Commission) - - 87,990,152 69,874,269 

Department of Transport-Advance - - (68,169) (68,169) 

Repairs and Maintenance 

Department of Transport-Creditor - - (48,714) (48,714) 

Traffic Department-Ratio split - (920,894) (740,272) 

Department of Transport- Road Transport - - (91,279) (88,992) 

Management Corporation (RTMC) 


The balances relate to the commission due from CDM and monies owed to them for water and sanitation for the year 
ended 30 June 2019 


Provision for doubtful debts related to outstanding balances with related parties 

CDM - Commission 

Department of Transport - Traffic fines 

(80,495,557) 

(9,724,479) 

(62,529,659) 

(9,369,439) 

Expenses recognised in respect of bad or doubtful debts 

Department of Transport - Traffic fines 

CDM - Commission 

(355,040) 

(17,965,898) 

(286,698) 

(26,510,134) 

Related party transactions 



Agency fees received from related parties 

Department of transport 

4,305,714 

4,335,156 

Commission earned from related parties 

Capricorn District Municipality (CDM) 

24,796,836 

24,836,618 

Grants received from related parties 

Capricorn District Municipality - Integrated Transport Plan 

Capricorn District Municipality - Irradication of alien plants 

Capricorn District Municipality - Waste management (Cleaning) 

- 

122,693 

2,173,545 

350,000 

Revenue from traffic fines for related parties 

Department of Transport 

513,050 

940,665 
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44. Related parties (continued) 
44. Related parties (continued) 


Councillors' arrear consumer accounts owing 

Outstanding 

Outstanding 

Closing 


for more than 

less than 90 

balance 


120 days 

days 


Mollo M.l 

- 

346 

346 

Ramokolo MM 

- 

156 

156 

Morotoba NL 

133 

- 

133 


133 

502 

635 


VKey management information 


Class 

Description 

Number 

Acting Chief Financial Officer 

Ramuhulu RH 

1 

Executive Committee members 

Executive management 

Refer under General information for 
Executive Committee members 

9 

Acting Mayor 

Molala MM 

1 

Councillors 

Refer under General Information under 
Councillors 

49 

Municipal Managers 

Mashamba NS 

1 
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44. Related parties (continued) 
44. Related parties (continued) 
Councillors 
2019 



Basic salary 

Allowances 

Total 

Surname and Initials 



575,268 

Sibanda-Kekana NG (resigned May 2019) 

408,520 

166,748 

Ntsoane PB 

500,364 

240,595 

740,959 

Thobejane TA 

469,092 

208,831 

677,923 

Mogashoa A 

240,053 

153,601 

393,654 

Ramokolo MM 

647,380 

126,761 

774,141 

Makgati MA 

469,092 

262,261 

731,353 

Mphahlele RL 

261,697 

187,775 

449,472 

Mphofela SM 

297,774 

142,594 

440,368 

Tsela FD 

261,697 

154,521 

416,218 

Maluleke HD (resigned April 2019) 

196,758 

128,758 

325,516 

Themane MD 

469,092 

239,720 

708,813 

Mollo Ml (MPAC Chairperson) 

459,667 

233,172 

692,839 

Doubada NN (Ethics Chairperson) 

254,014 

126,557 

380,572 

Makgahlele MB 

Marema TG 

197,933 

109,594 

307,527 

197,933 

108,419 

306,410 

Takalo PS 

197,933 

139,500 

337,433 

Mabula RO 

197,933 

129,992 

327,926 

Thobejane TC 

261,952 

45,040 

306,992 

Shogole MW 

197,933 

139,414 

337,348 

Ledwaba CS 

197,933 

112,899 

310,832 

Ratau IG 

197,933 

110,991 

308,924 

Rababaiela SM 

197,933 

148,526 

346,189 

Maleka PI (resigned April 2019) 

Molaba RG 

148,817 

197,933 

92,103 

145,854 

240,920 

343,787 

Seribishani KG 

234,665 

74,375 

309,040 

Thobejane L 

197,933 

165,166 

363,100 

Mphuti T 

Kgokolo RD 

234,665 

71,687 

306,352 

197,933 

124,795 

322,728 

Ntshabeleng PS 

197,933 

130,501 

328,435 

Mailuia NM 

197,933 

130,448 

328,382 

Mphahlele TJ 

197,933 

128,964 

326,897 

Mamosebo MJ (resigned April 2019) 

148,817 

97,774 

246,591 

Tlabjane JB 

197,933 

121,479 

319,412 

Mmotla MN 

197,933 

165,585 

363,518 

Moganedi VM 

197,933 

165,862 

363,796 

Babile PT 

197,933 

145,803 

343,741 

Kutumela MF 

234,665 

87,417 

322,082 

Mvundlela SW 

197,933 

150,591 

348,525 

Nkuna FM 

197,933 

123,413 

321,346 

Ledwaba JL 

197,933 

125,257 

323,190 

Molatjana ML 

197,933 

166,508 

364,441 

Ledwaba PE 

197,933 

149,378 

347,311 

Kgweedi MM 

197,933 

138,092 

336,025 

Morotoba NL 

197,933 

115,225 

313,159 

Choung CM 

234,665 

88,023 

322,689 

Takalo ME 

197,933 

122,421 

320,355 

Lekoana MR 

234,665 

71,687 

306,352 

Leshilo GK 

261,952 

46,448 

308,400 

Petje LT 

Ntswane MR 

197,933 

122,600 

320,533 

197,933 

148,835 

346,769 
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44. Related parties (continued) 




44. Related parties (continued) 

Ramalebana LM 

78,109 

11,100 

89,209 

Mathabatha MP 

197,933 

122,023 

319,957 

Matsimela MD 

197,933 

172,582 

370,516 

Ramoshaba RS 

197,933 

125,689 

323,622 

Thindisa DM 

197.933 

120,794 

318,727 

Masemola SG 

197.933 

134,503 

332,436 

Phele RS 

197,933 

149,485 

347,418 

Mohlala PM 

197,933 

137,804 

335,738 

Molala MJ 

197,933 

115,024 

312,957 

Masebe BN 

78,109 

11,100 

89,209 

Chidi V 

78,109 

11,100 

89,209 

Mohlala LN 

65,437 

23,773 

89,210 


14,355,415 

7,967,542 

22,322,761 
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44. Related parties (continued) 
44. Related parties (continued) 
2018 


Surname and Initials 

Basic Salary 

Allowances 

Total 

Slbanda - Kekana NG 

602,462 

263,024 

865,486 

Ntsoane PB 

481,970 

248,670 

730,640 

Thobejane TA 

451,847 

220,222 

672,069 

Mogashoa A 

252,512 

169,163 

421,675 

Ramokolo MM 

451,847 

190,420 

642,267 

Makgati MA 

451,847 

239,970 

691,817 

Mphahlele RL 

252,512 

172,577 

425,089 

Mphofela SM 

252,512 

187,148 

439,660 

Tsela FD 

252,512 

161,134 

413,646 

Maluleke HD 

252,512 

172,045 

424,557 

Themani MD 

451,847 

207,818 

659,665 

Mphahlele MTR 

252,512 

181,180 

433,692 

Mollo Ml (Mpac Chairperson ) 

455,032 

229,766 

684,798 

Doubada NN (Ethics Chairperson ) 

245,100 

126,640 

371,740 

Makgahelele MB 

190,987 

108,593 

299,580 

Marema TG 

190,987 

109,890 

300,877 

Takaio PS 

205,838 

112,287 

318,125 

Mabula RO 

190,987 

125,431 

316,418 

Thobajane TA 

451,847 

220,222 

672,069 

Thobejane TC 

251,877 

47,624 

299,501 

Shogole MW 

190,987 

141,694 

332,681 

Ledwaba CS 

190,987 

111,335 

302,322 

Ratau IG 

190,987 

112,536 

303,523 

Rababalela SM 

190,987 

135,440 

326,427 

Maleka PI 

190,987 

128,632 

319,619 

Molaba RG 

190,987 

135,551 

326,538 

Seribishani KG 

251,877 

46,352 

298,229 

Thobejani L 

190,987 

160,475 

351,462 

Mphuti T 

251,877 

44,400 

296,277 

Kgokolo RD 

190,987 

124,154 

315,141 

Ntshabaleng PS 

190,987 

116,910 

307,897 

Mailula LM 

190,987 

125,113 

316,100 

Mphahlele LL 

14,851 

6,989 

21,840 

Mamosebo MJ 

190,987 

119,965 

310,952 

Mohlala PM 

190,987 

131,519 

322,506 

Tlabjane JB 

190,987 

122,226 

313,213 

Mphahlele TJ 

190,987 

126,856 

317,843 

Mmotla MN 

190,987 

172,211 

363,198 

Moganendi VM 

190,987 

175,770 

366,757 

Babile PT 

190,987 

140,706 

331,693 

Kutumela MF 

217,224 

104,548 

321,772 

Mvundlela SW 

190,987 

155,784 

346,771 

Nkuna FM 

190,987 

126,898 

317,885 

Ledwaba JL 

190,987 

141,735 

332,722 

Molatjana ML 

190,987 

169,495 

360,482 

Ledwaba PE 

190,987 

149,337 

340,324 

Kgweedi MM 

230,887 

68,223 

299,110 

Morotoba NL 

190,987 

107,332 

298,319 

Choung CM 

251,877 

51,799 

303,676 

Takaio ME 

190,987 

117,195 

308,182 

Lekoana MR 

251,877 

44,400 

296,277 

Leshilo GK 

251,877 

47,875 

299,752 
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44. Related parties (continued) 






44. Related parties (continued) 

Petje LT 

Ntswane MR 

Ramashoba RS 

Mathabatha TB 

Matsimela MD 

Phele RS 

Masemola SG 

Thindisa DM 

Ledwaba RL 



190,987 

190,987 

190,987 

190,987 

190,987 

190,987 

190,987 

190,987 

35,643 

124,286 

151,638 

120,743 

132,100 

165,703 

173,757 

133,451 

124,124 

16,018 

315,273 

342,625 

311,730 

323,087 

356,690 

364,744 

324,438 

315,111 

51,661 




14,459,121 

8,299,099 

22,758,220 

Executive management 






2019 

Technical 

Services 

Community 

Services 

Corporate 

Services 

Strategic 

Planning 

(LED) 

Total 


Categories 


Annual remuneration 

726,048 

569,545 

- 

295,559 

1,591,152 

Acting allowances 

- 

84,226 

- 

54,008 

138,234 

Travel, MotorCar, Accomodation 

311,163 

244,090 

- 

142,386 

697,639 

and other allowances 






Contribution to UIF, Medical Aid 

62,887 

152,372 

. 

87,223 

302,482 

and Pension Funds 






Other allowances 

24,000 

24.000 

-■ 

59,564 

107,564 


1,124,098 

1,074,233 

■ 

638,740 

2,837,071 

2018 







Technical Community 

Corporate 

Strategic 

Total 


Services Services 

Services 

Planning 






(LED) 


Categories 






Annua! remuneration 


727,129 430,086 

633,662 

371,208 

2,162,085 

Leave pay 


292,394 86,162 

- 

123,830 

502,386 

Travel, Motor Car, Accomodation and other 

- 

- 

158,162 

158,162 

allowances 






Contribution to UIF, Medical Aid and Pension 

160,825 

210,068 

- 

370,893 

Funds 






Acting allowances 


- 

- 

9,753 

9,753 



1,019,523 677,073 

843,730 

662,953 

3,203,279 
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45. Deviation from supply chain management regulations 

Paragraph 12(1)(d)(i) of Government gazette No. 27636 issued on 30 May 2005 states that a supply chain management policy 
must provide for the procurement of goods and services by way of a competitive bidding process. 

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement process in 
certain circumstances, provided that he records the reasons for any deviations and reports them to the next meeting and 
includes a note to the annual/interim financial statements. 

In terms of section 36 of the Municipal Supply Chain Management Regulations any deviation from the Supply Chain 
Management Policy needs to be approved/condoned by the Municipal Manager and noted by Council. The expenses incurred 
as listed hereunder have been condoned 


Supplier name, services provided and reasons for deviation 

Capricorn FM - Advertisement for State of Municipal address 2018 - Preferred supplier to reach audio 
target 

The institute of internal auditors of South Africa - membership subscription - Sole supplier 

Chartered institute of Government finance, audit and risk officers - attending C1GFARO seminar - Sole 

supplier. 

Consulting engineers South Africa - Registration fee attending CESA training - Sole supplier 
Institute of municipal people practitioners of South Africa - Registration fee attending 1MPSA training - 
Sole supplier 

Institute of internal of Audit South Africa (IIASA) - Registration fee attending South Africa internal 
auditors conference - Sole supplier 

Disaster Management Institute of Southern Africa (DMISA)- registration fee attending DMISA conference 
- Sole supplier 

Inter Municipal Sports of South Africa - Affiliation fees for 2018 SAIMSA Games - Sole supplier 
Institute of Traffic, Licensing and Metro police - registration fee for officials attending ITLMPOSA - Sole 
supplier 

The chartered institute of government finance, Audit & Risk Officers - Registration for officials attending 
CIGFARO - Sole Supplier 

Institute of municipal people practioners of Southern Africa - Registration fee attending IMPSA- Sole 
Supplier 

Institute of Risk Management South Africa - Registration for officials attending IRMSA - Sole supplier 
Institute of municipal people practioners of Southern Africa - Registration fee for officials 
attending IMPSA - Sole supplier 

Payday Software Systems Pty Ltd - Supply and delivery of Payslips - Preferred contracted supplier 
Paradigm Forensic services - Independent external investigators - Preferred supplier 
Institute of Municipal Administration for Southern Africa - Registration fee attending IMASA Conference - 
Sole supplier 

Zebediela Community Radio station - Advert for MPAC public participation and public hearing on 
2017/18 Draft annual report from 28-04 March 2019 - Local radio station in attracting the targeted 
audience 

Paradigm Forensic services - Independent external investigators - Preferred supplier 

Inter Municipal Sports of South Africa - Affiliation fee for 2019 Provincial games hosted by Mogalakwena 

Municipality from 07-08 June 2019 - Preferred supplier 

Motsaro Trading (Pty) Ltd - Resealing and Maintenance of Streets and Tarred Road in Lebowakgomo 
Unit A - impractical to follow the normal bidding processes 

Payday Software system Pty Ltd - Consulting fees UIF Submission and referencing - sole supplier 


75,541 


23,230 

18,600 

11,000 

14,000 

56,168 


23,029 

317,372 

2,000 

21,000 


39,670 

10,000 

3,027,184 

36,018 


3,713,095 
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